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Abbreviated accounts for the year ended 31 August 2006

Report of the directors

The directors present their report and the financial statements of the company for the year ended
31 August 2006

Principal activities and business review

The pnncipal acuovity of the company 15 the import and distnbution of glassware, ceramics and cutlery and
adding value to a proportion of these products via our in-house decoration facihty

In the year 2006/2007 we will be continung to develop all markets via the introduction of new products
and expanding market share 1n our core sectors

The company has mcreased profitability through an established customer base, and improved
manufacturing efficiency dunng 2005 /2006

The company 1s exposed to transaction and translanion foreign exchange nisk However, transaction
exposures are mitigated by increasing foreign currency purchasing offsetting foreign currency sales

The directors regularly review Gross Margins, Material Pnang Trends and Manufactuning Efficiency
through vanous established key performance indicators

The directors regularly review medium term business forecasts to ensure appropnate action 1s taken to
maintain profitability

Product development opportumtes are pursued with existing and potenual customers and assessed
regularly by the directors

Results and dividends

‘The profit for the year, after taxanon, amounted to £367,234 The directors have not recommended a
dividend

Financial risk management objectives and policies

The company uses financial tnstruments, other than dervatives, compnsing borrowings, cash and other
Liquid resources and vanious other items such as trade debtors and creditors that anse directly from 1ts
operations The mam purpose of these financial instruments 15 to raise finance for the company's
operations

The main nsks atsing from the company financial instruments are interest rate nsk, hquidity nsk and
foreign currency nsk The directors review and agree policies for managing each of these nsks and they
are summarnised below The polictes have remained unchanged from previous periods
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Interest rate risk

The company finances its operations thtough a ruxture of retamed profits and bank borrowimngs The
company's exposure to mnterest rate fluctuanons on 1ts borrowings 1s managed by the use of both fixed
and floatng faciities

Liquidity nsk

The company seeks to manage finanaal sk by ensunng sufficient hiquudity 15 available to meet foreseeable
needs and to mnvest cash assets safely and profitably Pomanly this 1s achueved through bank overdraft
facthities and 1nvoice discounting

Currency nsk

The company 1s exposed to transaction and translation foreign exchange nsk In relanon to translation
sk cash 1s held in foreign currency accounts

The directors and their interests in the shares of the company

The directors who served the company dunng the year together with their beneficial interests in the shares
of the company were as follows

Ordinary Shares of £1 each

A At

31 August 2006 1 September 2005

K Oldershaw 50,500 50,500
P Lake - 17,700
S Dodd 158,400 158,400

Roscommon Limited - -
M Core - -

K Oldershaw resigned as a director on 4 September 2006
P Lake resigned as a director on 4 September 2006

Directors’ responsibilities

The directors are responsible for prepanng the Annual Report and the financial statements i accordance
with apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 1 accordance with United Kingdom
Accounting Standards (Umited Kingdom Generally Accepted Accounting Practice) The financial
statements are required by law to give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that penod In preparing these financial statements, the directors are
required to

*  select suable accounung policies and then apply them consistently,
¢ make judgements and estimates that are reasonable and prudent,

e  prepare the financial statements on the going concem basis unless it 1s mappropnate to presume that
the company will conunue 1n business
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The directors are responstble for keeping proper accounting records that disclose with reasonable
accuracy at any ume the financial positton of the company and enable them to ensure that the finaneial
staterents comply with the Compamues Act 1985 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and other
trregulannes

In so far as the directors are aware
¢ there 1s no relevant audit informauon of which the company's auditors are unaware, and

¢ the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditors ate aware of that informanon

Purchase of own shares

Dunng the year the company purchased a total of 17,700 of 1t's own £1 ordinary shares for a total of
£100,000 at the sharcholders request

BY ORDER OF THE BOARD

S Dodd
Director
1 June 2007

AN\
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Independent auditor's report to Utopia Tableware Limited
under Section 247B of the Companies Act 1985

We have examined the abbreviated accounts which compnse the principal accountng policies,
abbreviated profit and loss account, abbreviated balance sheet, cash flow statement and the related notes,
together with the financial staternents of Utopia Tableware Limited for the year ended 31 August 2006
prepared under Secton 226 of the Compantes Act 1985

This teport 1s made solely to the company, 1n accordance wath Section 247B of the Compantes Act 1985
Qur work has been undertaken so that we mught state to the company those matters we are requured to
state to them in a special auditor's report and for no other purpose To the fullest extent perrmitted by law,
we do not accept or assume responsibility to anyone other than the company, for our audit work, for this
report, or for the optnions we have formed

Respective responsibilities of directors and auditor

The directors are responsible for prepanng the abbreviated accounts in accordance with Section 246A of
the Companies Act 1985 It is our responsibihity to form an independent opimion as to whether the
company 15 entitled to deliver abbreviated accounts prepared in accordance with Section 246A(3) of the
Act 1o the Registrar of Compantes and whether the abbreviated accounts have been properly prepared in
accordance with that provision and to report our opion to you

Basis of opinion

We conducted our work n accordance with Bulletin 2006/3 "The special auditot's report on abbreviated
accounts in the United Kingdom" 1ssued by the Auditing Practices Board In accordance with that Bulletin
we have carried out the procedures we consider necessary to confirm, by reference to the financial
statements, that the company 1s entitled to dehver abbreviated accounts and that the abbreviated accounts
to be delivered are properly prepared

Opinion

In our opinion the company 15 entitled to deliver abbreviated accounts prepared 1n accordance with
Section 246A(3) of the Compantes Act 1985, and the abbreviated accounts have been properly prepared
mn accordance with that proviston

CY'aAE- /TLA/A("D-\ Uk l_I_P

GRANT THORNTON UK LLP
REGISTERED AUDITORS
CHARTERED ACCOUNTANTS

SHEFFIELD
1 June 2007
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Principal accounting policies

Basis of accounting
The financial statements have been prepared under the histonical cost conventuon

The principal accounting policies of the company are set out below  The policies have remamned
unchanged from the previous year except as stated below

Changes in accounting policies

In preparing the financial statements for the curtent year, the company has adopted the following
Financial Reporting Standards

-FRS 21 'Events after the Balance Sheet date’, and
-the presentation requirements of FRS 25 'Financial Instruments Disclosure and Presentation’

The above accounting standards have become mandatory for compames for accounting penods beginning
on ot after 1 January 2005 Their adoption have had no matenal effect on the company, hence
comparative figures have not been restated

Tumover

Turnover 1s the invoice value of goods and services supphied excluding VAT Transactions are recorded
as sales when the debivery of products or performance of services takes place m accordance wath the
contract terms of sale

Tangible fixed assets
All fixed assets are imuially recorded at cost
Depreciation

Depreciation 1s calculated so as to write off the cost of an asset, less uts estimated residual value, over the
useful economuce hife of that asset as follows

Plant & Machinery - 10%
Fixtures & Fittings - 25%
Computer Equipment - 25%
Motor Vehucles - 33%
Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving 1tems
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Operating lease agreements

Rentals applicable to operanng leases where substantally all of the benefits and risks of ownership remain
with the lessor are charged against profits on a stratght hne basis over the penod of the lease

Pension costs

The company operates a defined contnbution pension scheme for employees The assets of the scheme
are held separately from those of the company The annual contnbunons payable are charged to the profit
and loss account

Deferred taxation

Deferred tax 1s recogmsed in respect of all iming differences that have onginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result in an obligauvon
to pay more, or a right to pay less or to recerve more tax

Foreign currencies

Monetary assets and liabilittes 1n foretgn currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date Transactuons in foreign cutrencies ate translated into sterling at the rate of
exchange ruling at the date of the transaction Exchange differences are taken into account in arriving at
the operating profit

Financial instruments

Financial habihines and equaty mstruments are classified according to the substance of the contractual
arrangements entered into An equity mstrument 1s any contract that evidences a residual interest in the
assets of the enaty after deducting all of 1ts financial habilines Finance costs and gains or losses relatng to
financial liabilities are included in the profit and loss account Finance costs are calculated so as to
produce a constant rate of return on the outstanding habiity Dividends and distnbunons relanng to
equity nstruments are debited direct to equuty
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Abbreviated profit and loss account

Gross profit

Other operaung charges

Operating profit
Income from shares in group undertakings
Interest recervable

Amounts wntten off investments
Interest payable and sumlar charges

Profit on ordinaty activities before taxation

Tax on profit on ordmary activities

Profit for the financial year

All of the activities of the company are classed as contumung

Note

23

10
2006 2005
£ £
3,968,010 3,756,408
3342443 3,583,573
625,567 172,835
- 18,770
4,338 5416
- (21,191)
(105,161)  (122,680)
525,244 53,150
158,010 13,300
367,234 39,850

'The company has no recogmsed gans or losses other than the results for the year as set out above

The accompanying accounting policies and notes form part of these abbreviated accounts.
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Abbreviated balance sheet

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and 1n hand

Creditors: amounts falling due within one year
Net current assets

Total assets less cusrent liabilities

Provisions for Liabilities
Deferred taxaton

Capital and reserves
Called-up equity share capital
Share premium account
Other reserves

Profit and loss account

Shareholders' funds

Note

9

10
11

12

13

21
23
23
23

24

1
2006 2005
£ £
412,359 461,487
1,483,798 1,094,920
3,302,277 2375321
6,428 5,782
4,792,503 3,476,023
4,476,946 3,470,828
315,557 5,195
721,916 466,682
12,000 18,000
715,916 448,682
208,900 226,600
92,000 92,000
147,100 129,400
267,916 682
715,916 448 682

These abbreviated financtal statements have been prepared m accordance with the special provisions for

medium-sized companies under Part VII of the Compames Act 1985

These abbreviated accounts were approved by the directors on 1 June 2007 and are signed on their behalf

%) &

by

S Dodd
Director

The accompanying accounting policies and notes form part of these abbreviated accounts.
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Cash flow statement

Note
Net cash {outflow)/inflow from operating activities 25(a)

Returns on investments and servicing of finance
Income from group undertakings

Interest recetved

Interest pad

Net cash outflow from returns on investments and
servicing of finance

Taxation

Capital expenditure

Payments to acquure rangible fixed assets
Receipts from sale of fixed assets

Net cash outflow from capatal expenditure

Cash (outflow)/inflow before financing

Financing

Purchase of own equuty shares

Premium on purchase of own equuty shares
Dhrectors loan

Repayment of bank loans

Net cash outflow from financing

(Decrease) /increase in cash 25(b)

12
2006 2005
£ £
(249,964) 1318732
- 17,698
4,838 5,416
(105,161)  (122,680)
(100,323) (99,566)
- (25,800)
(90,841) (96,029)
- 274
(90,841) (95,755)
(#41,128) 1,097,611
(17,700)  (121,400)
(82,300) (16,182)
- (265036)
- (8,964)
(100,000) (411,582
(541,128) 686,029

The accompanying accounting poelicies and notes form part of these ahbreviated accounts.
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Notes to the abbreviated accounts

Other operating charges

Distribution costs
Administrative expenses

Operating profit

Operating profit 1s stated after charging:

Deprectanon of owned fixed assets
Loss on disposal of fixed assets
Auditor's remuneration

Audit fees

Directors and employees

13
2006 2005
£ £
551,198 572,887

2,791,245 3,010,686

3342443 3583573

2006 2005

£ £
136,956 144,390
3,013 662
11,000 12,055

The average number of staff employed by the company dunng the financial year amounted to

Production, warehouse and distnbution
Sales

Admintstration

Management

The aggregate payroll costs of the above were

Wages and salanes
Socal securnty costs
Other pension costs

2006 2005
No No

20 27

6 6

22 14

5 5

53 52
2006 2005

£ £
1,413,864 1,726,748
206,525 175,929
13,552 17,073

1,633,941 1,919,750
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Directors

Remuneration in respect of directors was as follows

Emoluments recetvable

Income from shares in group undertakings

Income from group undertakings

Amounts written off investments

Amount wntten off investments

Interest payable and similar charges

Interest payable on bank borrowing

Taxation on ordinary activities

{a) Analysis of charge 1n the year

Current tax
In respect of the year

UK Corporation tax based on the results for the year at 30% (2005 - 19%)
Over provision in prior year

Total current tax
Deferred tax

Onginaton and reversal of tmuing differences

Tax on profit on ordmnary actvities

14
2006 2005
L £
123,062 351,734
2006 2005
£ L
- 18,770
2006 2005
£ £
- 21,191
2006 2005
£ £
105,161 122,680
2006 2005
L £
177,000 (4,384)
(12,990) 684
164,010 (3,700)
(6,000) 17,000
158,010 13,300
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Taxation on ordinary activities (continued)
{b) Factors affecting current tax charge
The tax assessed on the profit on ordinary acuvities for the year 1s lngher than the standard rate of
corporation tax in the UK of 30% (2005 - 19%)
2006 2005
£ £
Profit on ordinary activities before taxation 525,244 53,150
Profit on ordinary activintes mulaplied by standard rate of corporation tax
in the UK 157,573 10,099
Expenses not deducuble for tax purposes 32,544 1,914
Capital allowances for the pertod 1n excess of depreciation 10,143 5,401
Other tming differences 6 (21,910
Adjustments to tax charge in respect of previous penods (12,990) 796
Margmal rebef (22,892) -
Other (379) -
Total current tax (note 8(a)) 164,010 (3,700)
Tangible fixed assets
Plant & Fixtures & Motor  Computer
Machinery Fittings Vehicles equpment Total
£ £ £ £ £
Cost
At 1 September 2005 572,594 70,521 - 233,872 876,987
Additions 53,818 27,451 6,000 3,572 90,841
Disposals (4,075) - - - {4,075)
At 31 August 2006 622,337 97,972 6,000 237,444 963,753
Depreciation
At 1 September 2005 258,894 59,885 - 96,721 415,500
Charge for the year 72,644 16,029 - 48,283 136,956
On disposals (1,062) - - - (1,062)
At 31 August 2006 330,476 75,914 - 145,004 551,394
Net book value
At 31 August 2006 291,861 22,058 6,000 92,440 412359
At 31 August 2005 313,700 10,636 - 137,151 461,487

At the year end the directors recategonsed certamn fixed assets to more accurately reflect their usage Ths
reclassification 1s reflected 1n the fixed asset note above
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Stocks
2006 2005
£ £
Raw matenals 5,905 5,700
Frushed goods 1,477,893 1,089,220
1,483,798 1,094,920
Debtors
2006 2005
£ L
Trade debtors 2,896,034 2,120,136
Corporation tax repayable - 4,500
Other debtors 128,551 134,842
Prepayments and accrued mcome 277,692 115,843
3,302,277 2,375,321
‘The debtors above include the following amounts falling due after more than one year
2006 2005
£ £
Other debtors 124,686 124,686
Creditors: amounts falling due within one year
2006 2005
£ £
Bank loans and overdrafts 1,885,340 1,343,566
Trade creditors 1,259,176 993,452
Corporanon tax 159,510 -
Othet taxanon and social secunty 233,049 606,734
Other creditors 483,353 671,038
Accruals and deferred income 456,518 396,038
4,476,946 3,470,828

Bank overdrafts include an amount of £1,862,960 (2005 £1,306,364) in respect of mvoice discounting

facilines

The bank loans and overdrafts amounang to £1,885,340 (2005 £1,343,566) are secured by a fixed and

floaung charge over the assets of the company
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Deferred taxation
The movement 1n the deferred taxation provision during the year was
2006 2005
£ £
Prowision brought forward 18,000 1,000
Profit and loss account movement ansing dunng the year (6,000) 17,000
Prowvision carnied forward 12,000 18,000
The provision for deferred taxation consists of the tax effect of tinung differences i respect of
2006 2005
£ £
Excess of taxation allowances over depreciation on fixed assets 12,000 18,000

Derivatives

There were no dertvatives held by the company at 31 August 2006 or 31 August 2005 not recogrused

the financial statements

Leasing commitments

At 31 August 2006 the company had annual commitments under non-cancellable operating leases as set

out below
2006 2005
Land & Other Land & Other
Buildings Items Buildings Ttemns
£ £ £ £
Operating leases which expire
Within 2 to 5 years - 25,368 - 29,500
After more than 5 years 249,342 - 249,342 -
249,342 25,368 249,342 29,500

Capital Commitments

Capital commutments at 31 August 2006 amounted to Lrul (2005 £nil)
Contingent liabilities

There were no contungent habilites at 31 August 2006 or at 31 August 2005
Pension costs

Defined contribution pension scheme

The company operates a defined contnibution penston scheme for the benefit of the employees The
assets of the scheme are admimstered by trustees in a fund independent from those of the company
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Related party transactions
No transactions wath related parues were undertaken other than shown in note 22
Controlling related party
Mr S Dodd 15 the company's controlling related party by virtue of hus 76% sharcholding
Share capital
Authonsed share capital
2006 2005
£ L
500,000 Ordinary shares of £1 each 500,000 500,000
Allotted, called up and fully paid
2006 2005
No £ No L
Otrdinary shares of £1 each 208,900 208,900 226,600 226,600

Purchase of own shares

Durning the year the company purchased a total of 17,700 of 1ts own £1 ordinary shares for a total of

£100,000 at the sharehelders request

Reserves

Share premium
account
£
At 1 September 2005 92,000
Profit for the year -

Other movements
Purchase of own shares -
At 31 August 2006 92,000

Reconciliation of movements in shareholders' funds

Profit for the financial year
Purchase of own ordinary shares
Premium on purchase of own ordinary shares

Net addition/(teduction) to shareholders' funds
Openng shareholders’ funds

Closing shareholders' funds

Capital
redemption Profit and loss
reserve account
£ £
129,400 682
- 367,234
17,700 (100,000)
147,100 267,916
2006 2005
£ £
367,234 39,850
(17,700) (121,400)
(82,300) (16,182)
267,234 (97,732)
448,682 546,414
715,916 448,682
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Notes to the statement of cash flows
(a)  Reconcihation of operatng profit to net cash inflow from operating actvittes
2006 2005
£ £
Operatng profit 625,567 172,835
Depreciauon 136,956 144,390
Loss on disposal of fixed assets 3,013 662
(Increase)/decrease in stocks (388,878) 736,742
(Increase)/decrease 1n debtors (931,456) 881,113
Increase/(decrease) in creditors 304,834 (617,010
Net cash {outflow)/inflow from operating activities (249,964) 1,318,732
(b)  Reconcihauon of net cash flow to movement in net debt
2006 2005
£ £
{Decrease)/increase in cash 1n the penod (541,128) 686,029
Net cash outflow from bank loans - 274,000
Change 1n net debt (541,128) 960,029
Net debt at 1 September 2005 (1,337,784)  (2,297,813)
Net debt at 31 August 2006 (1,878,912)  (1,337,784)
(€  Analysis of changes in net debt
At At
1S8ep 2005 Cash flows 31 Aug 2006
£ £ £
Net cash
Cash 1n hand and at bank 5,782 646 6,428
Overdrafts (1,343,566) (541,774)  (1,885,340)

Net debt (1,337,784)  (4L,128)  (1,878,912)




