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OLAYAN EUROPE LIMITED

(FORMERLY COMPETROL LIMITED)

REPORT QF THE DIRECTORS

The directors present theilr report together with financial statements for the
yeur ended 3lst Dacember 1985,

1.

2.

3.

b

Change of name

The nams of the company was changed from Competrol TLimited to Olayan
Eurvope Limited on 26th November 1985,

Principal activities

The group is principally engaged in property development, investment and
trading, in shars investment and dealing and in the provision of
services to overssas companias.

Raviaw of year and future prospacts

Thore was o loas for the year aftar taxation amounting to £1,941,936
(1984 £3,021,455) principally rolating to unrealised exchange losses on
foraign currancy losns and failure to let davelopment properties which
have now baan substantially let. 1In view of the deficit on raserves the
directors cennot racommend payment of a dividend.

During thn year the group acquired Plecce Holdings Limited and W. Pleece
and Sons Limitad as detalled in note 9 to the financial statements.

Subsequant to the yaar end tha group acquirad properties for £3,500,000
in cash to ba hald for resale. The directors anticipate substantial
sales of this portfolio during 1986.

Post balance shact svont

At 3lst Dacombar 1985 approximately £18,600,000 of the company's

long=-term loans wera drawn in Swiss francs In order to take advantage of
lovar intarest ratss., These borrowings have been translated into sterling
at Sw. fr. 2.98 to £1, tha rate of exchange tuling at 31lst December 1985.
At the date of this report the rate is Sw, fr. 2.84 to £l; however,

since tho company has large unused facilities, it has no intention to
rapay thasa loans at currant axchangs rates.

e



OLAYAN EUROPE LIMITED

(FORMERLY COMPETROL LIMITED)

REPORT OF THE DIRECTORS (CONTINUED)

MRS 1Y R o ARl T, T

5. Directors
The directors in office at the end of the year are shown below., Both
gerved on th~ Board throughout the year.
M.W.R, Thomeon
B.M. Palmer, LLDB, FCA
A
Mr. Thomson ratires by rototion and being eligible offers himself #or
ra~alaction.
The beneficial interante of the directors and their families in the
sharas of the company at lst January 1985 and 31lst December 1985 were &as
follows:
Crdinary shares
of £1 each
M.W.H., Thomson 10,000
.M. Palmay 5,000
6., Directora'’ contracts
No director of the company has or has had during the year & significant
interast in any contracts with tha company or its subsidiaries.
7. Charitablae donations
Donations to charitable organisationg asmounted to E510.
8. Auditors
Grant Thornton (formerly Thoraton Baker) offer themselves for
reappointment ag auditors in accordance with section 384(1) of the
Companias Act 1985,
o BY ORDER OF THE BOARD
v 9 Uppar Balgrava Streat .
' Tondon SWLX 8BD
J.P. HIGGINS
12th March 1986 Secretary
-3 |
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" REPORT OF THE AUDTTORS TQ THE MEMBERS OF

OLAYAN EUROPE LIMITED

P

A

We have sudited the financial statements on pages 3 to 94 in accordance with
approved Auditing Stendaxrde.

1n our opindon the finenclal statements, which have been prepared under the
‘historical cost convention as modified by the revaluation of land and
pulldings, pive a true and fair view of the state of affairs of the company
and the group at 3let pacomber 1985 and of the results and source and
application of funds of the group for the year then onded and comply with the

Companies Act 1985,

LONDON

12th March 1986

L.



OLAYAN EUROPE LIMITED AWD ITS SUBSIDIARIES

ACCOUNTING POLICIES

TFOR THE YEAR ENDED 31ST DECEMBER 1985

The financial statements have been prepared under the historical cost
convention except that certain freehold and leasehold properties are shown at
thedir revalued emounts (note 8). The principal accounting policies are set
out below,

a)

b)

c)

d)

Q)

Basip of consolidation

The group financisl statements consolidate those of the company and of
its subsidiaries referred to in note 9, The financial statements of
sach company in the group have baen prepared to 3lst December 1985.

Turnovary

Turnover ig tha totsl smount receivable by the group in respect of
investment income, goods supplied as principals and services provided in
the ordinary course of business. Sales of properties are brought into
account on axchange of contracts,

Investinant incoma

Invastment income comprises dividends declared, interest receivable and
rants receivabls from land.

Deprociation

Dapreciation is calculated to write dowm the cost of tangible fixed
asAats, othar than those hald as investments, by equal annual
instalments ovar thedr axpected useful lives.

Tha paricds ganarally applicable ara:

Fixturas, fictingms, plant and equipment =~ 5 years
Motox vahiclas =- 4 years

Depraciation on the laasehold pramisas 1s not significant and
accordingly has not baan raflected in these financial statements.

Interest payabla

Tnrarast attributable to loans on property trading and investment s
writtan off to the profit and losa account in the year in vwhich it is
fncurred. Interast attributable to property developments (see accounting
policy h) is carried forward only while the property is in course of
devalopment and is then written off when the related developments are
reallsed.
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OLAYAN EUROPE LIMITED AND LTS SUBSIDIARIES

ACCOUNTING POLICIES (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 1985

Investment properties

In acsordance with Statement of Standard Accounting Practice ¥o. 19
investmant properties are ravalued annually and the aggregate surplus or
deficit 1s transfaerred to the revaluation reserve. Depreciation is not
provided in respact of froehold investment properties. Leasehold
investment properties are not amortised where the unexpirad term i3 over
20 years. The diractors consider that this policy is necessary to show
a true and fair viaw.

Invagtments
Invagtments are included at the lower of cost und net realisable value.
Stocks: davelopmant propartiss

Property devaelopments in progross ars ptated at cost plus attributable
profits whara thoss can be forasean with reasonable certainty, less any
forasecable lossas. Cost includes interest in financing the acquisition
and davalopment costs, providaed that the directors consider it prudent
hoving regard to the devalopment potential of the property.

Attributabla prafiv is that part of the total profit currently estimated
to arise over tha duration of the davelopmant which fairly reflects the
profit attributable to that part of the work performed by the balance
shaet data. Foresaeable loseas ars thosa which are currently estimated
to arise over tha duvation of the contract, irrespective of the amount
of work carriad out at tha balance sheot date.

A property ceasss to ba treated as baing in course of development when
tha Luilding is substantially laet, ox twolve months after the date of
practical complation, whichavar is the sarlier.

Stocks: properties hald for rasale

Trading properties ars statod at the lower of cost and net realisable
valua., Cost means puxchasa price including legal and other professional
costs. Nat raalisabla value means astimated selling price less all
further costs to complution and all costs to be incurred in warketing
and selling.

s A -
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OLAYAN EURCPE LIMITED AND ITS SUHSIDIARIES

ACCOUNTING POLICIES (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 1985

Daferred taxation

Defarved taxation is the taxation attributable to timing differences
between profite computed for taxation puxposes and profits as stated in
the financial statements. Provision for deferred taxation is made
except to the axtent that therc is a reasonable probability of the tax
not falling due for payment in the foreseenble futurs. Such tax not
previded for is disclosed as & contingent liabilicy.

Transfexs to and from deferred taxation are calculated at the rate of
corporation tax in force at the end of the period in which the transfers
orae made, adjusting for any changes in rate as compared with the
praceding period.

Foraign currencias

Agoets and liabilitlies in foreign currsncies are translated into
starling at the rates of aexchange ruling at the balance sheet date.
Profiits and losses, reslised and unvealimed, on the conversion of assets
sud lisbllitiss are included under che heading of interest receivable or
intarest payable and similar charges in the profit and loss account. The
inclusion of unrealised axchange differences in the profit and loss
account is a departurs from the requirements of the Companies Act 1985
but is necessary in order to show m true and fair viess,

Ravarse propiums

Revarse pramiumu made on tho granting of leases to tenants are amortised
by equal annual instalmants ovar the first five years of the lease.



" OLAYAN EUROPE LIMTTED AND ITS SUBSIDIARTES

(ROUP PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31ST DECEMBER 198

Notie 1985 1984
o g T £ £ £ 7
i I
1
Turnover 1 6,139,904 1,563,117 ‘;‘\jf
Cost of sales (5,437,155) (2,343,405) ‘ir
. -
Gross profit/(loss) 1 702,749 (780,288) 'Fvﬁi
Management expensds (479,299) (430,270) W;
%
Other operating incomo - 533 A
Oparating profit/{loss) 223,450 (1,210,025) -
“Interast raceivable 55,772 2,505
Interest payabls and
similar charges 4 (2,179,910) (1,588,756)
(2,124,138) (1,586,251)
Loss on oxdinary
activitias baefore tax 2 (1,900,688) (2,796,276)
Tax on looa on ordinaxry
activitiae 5 (41,248) (225,179)
Loss for the finaneial
year 16 £{1,941,936) £(3,021,455)

i —— P —————
A ————

The accounting policiesa and notas on pages 5 to 7 and 12 to 24 form part of
these financial statamants.




OLAYAN EUROPE LIMITED AND ITS SUBSIDIARIES

GROUP BALANCE SHEET AT 31ST DECEMBER 1985

Yixed asgets

Intangible nasets
Tangibla agoets

Currant assats

Stocks

Debtore

Investments

Casht at bank and in hand

Craditors: amounts falling
due within onae year

Nat currant asscts

Total asmats lagd currant
1iabilicias

Craditors: amounts falling
due afror mora than ona
year

Capital and rasexvas

Callad-up share capital
Share pramium account
Ravaluarion rasarva
Profit and losa account

Note

10
11
12

13

14

1985 1984
£ £ E £

341’250 -

8,817,677 8,430,493

9,158,927 8,430,493
7,595,517 6,433,888
264,301 329,210
1,255,578 87,847
6,218,456 1,000
15,333,852 6,851,945
(776,378) (5,812,412)

14,557,474 1,039,533

23,716,401 9,470,026

(18,620,885) (8,746,716)

£5,095,516 £723,310

6,100,000 100,000

2,365,000 2,425,000

1,187,247 813,105

(4,556,731) (2,614,795)

£723,310

£5,095,516

The financial etatemants ware approved by the Board of Directors on 12th March

1986.

M
M.W.H, THOMSON )
)

thege financial statements.

DIRECTORS

B.M, PALME@; )
The ng policies and notes on pages 5 to 7 and 12 to 24 form part of



OLAYAN EURQPE LIMITED

BALANCE SHEE! AT 31ST DECEMBER 1985

Hote 1985 1984
£ £ £ £
Fixed assats
Tongible ansota ] 1,376,267 1,385,609
Investments 9 1,689,950 436,818
3,066,217 1,822,427
Current ansacts
Stocks 10 7,370,908 6,314,901
Dabtors 11 7,358,577 6,737,800
Investmants 12 1,255,578 87,847
Cash at bank and in hand 6,218,444 1,000
22,203,507 13,141,548
Creditors: amounts falling
due within ons year 13 (1,782,003) (6,105,826)
Hat currant assets 20,421,504 7,035,722
Total mssets lasas current
1iabilities 23,487,721 8,858,149
Craditors: smounts falling
due after moro than ona
yaar 14 (19,332,885) (8,696,716)
£4,154,836 £161,433
Capital and rasexves
Called-up share capital 15 6,100,000 100,000
Shara pramium account 16 2,365,000 2,425,000
Revaluation rasarve 16 700,577 700,577
Profit and loss sccount 16 {5,010,741) (3,064,144)
£4,154,836 £161,433

——————————
e r————

O ——r—————

The financial statements ware approved by the Board of Directors on 12th March

1986,
S
M.W.H. THOMSON

B.M. PALMER

)
)  DIRECTORS

)
T% and notes on pages 5 to 7 and 12 to 24 form part of

these financial statements.

- 10 ~
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. OLAYAN EUROPE LIMITED AND ITS SUBSIDIARIES

R R e

CROUP STATEMENT OF SOURCE AND APPLICATION OF FUNDS

FOR_THE YEAR ENDED 31ST DECEMBER 1985

1985 1984
£ £ £ £
Source/(outflow) of funds
Trom operations
Loss on ordinary activitiss
- bafors tax {1,900,688) (2,796,276)
| Adjustments for items not involving
; the movement of funds:
- Dapreciation 19,618 18,100
5 Profit on salae of fixed asbuets (4,602) (366)
’i Unrealised loss on forelgn currancy 1,757,637 443,745
' i Amortisation of revarss premiump 33,750 -
a (94,285) (2,334,797)
| From othsr sources
k Ienua of shares 6,000,000 2,500,000
] 8ala of fixed asssts 5,350 366
Loans 16,863,248 5,214,300
?‘" 22,774,313 5,379,869 y
Appliestion of funds -
Rapaymant of loan notes by
conversion to shara capital - (2,500,000)
Taxation paid (165,842) (2,824)
Rovarss premiums (375,000) -
Additions to fixed assats {7,550) (71,981)
Additions to invastmant
propartias (25,858) (169,565)
Expansas of shara isaue (60,000) (25,000)
Rapaymant of loans (13,571,995) (3,773,701)
Transfar of stock to
invastmant propartias - (5,540,944)
(14,206,245) (12,084,015)
Nat inflow/(outflow) of funds £8,568,068 £(6,704,146)
{
:
;'
i -
-11 - i
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OLAYAN EUROPE LIMITED AND %15 SUBSIDIARTES

GROUP STATEMENT OF SOURCE AND APPLICATION OF FUNDS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 1385

, 1985
£
Increasas/ (decraases) in working eapital

Transfor to investment properties -
Btocks 1,161,629
Dabtoxs {64,909)
Craditors (31,191)
Investments 1,167,731
2,233,260

Net liquid funds
Bank overdrafta 117,352
Cash 6,217,456

S—————ae—r——

Vet increass/(decreass) in working capital £8,568,068

Analyasis of acquisition of subaidiarias:

Assats acquirad £ Discharged by:
Invastment propartiaa 812,430 Cash paid
Dabtors 37,678
Cash 444,605
Croditors (42,621)

£1,253,132

|

lw - 12 -

1984
£

(5,540,944)

(1,156,077)
165,089

(184,836)
70,987

(6,645,781)

(58,765)
400

£(6,704,146)

1,253,132

£1,253,132
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OLAYAN EUROPE LIMITED AND ITS SUBSTIDIARLES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YFAR ENDED 31ST DECEMBER 1985

Analyeds of turnover and gross profit/(loss)

The analyeis of turnover over the principal activities of the group and

“thedr respective contributions to the groas profit/(loss) are as follows:

1985 1984
Gross Gross Profit/
Prineipal activity Turnovar Profit Turnover (losga)
£ E E £

Proparty davalopmont,
trading and rental fncome 1,351,755 577,829 1,007,921 (953,850)

Shara dealing and dividend
income 4,753,150 120,318 500,778 159,207

Servicas 34,999 4,602 54,418 14,355
£6,139,904 £702,749 £1,563,117 £(780,288)

In tha opinion of tha directors it is not practicable to apportion
administrative ovarheads to the various catagories of business activity.

An apalysis of turnovar by geographical market is given below.

1985 198

3 £
Unitad Kingdom 6,109,507 1,523,262
Euxops and the Middla Zast 30,397 39,855
£6,139,904 £1,563,117

-13 -




* OLAYAN EUROPE LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR 'THF YEAR ENDED 31ST DECEMBER 1985
2. The loss on ordinary activities ip stated after:
1985 1984
£ £
Crediting:
\ Rents from fixed asset investments
in property less ocutgoings 256,168 147,297
Rents from other properties
less outgoings 85,079 (67,853)
Income from listed current
asgat invogtments 21,541 167
Charging:
Auditors' ramunaratioen 12,000 9,000
Dapraciation 19,618 18,100
Wrice~down of stock - 1,263,928
. Write~down of invastmonts 74,602 5,333
W p— aAS—
gﬂ 3. Directors and emplcycas
:; ' gtaff costs during the yaar 1285 1984
" : £
\ Wagas and salaries 144,888 121,092
S¢nial sasurity 12,544 11,859
FPension costs 26,047 25,461
£183,47% £158,412
Tha avarage numbay of employsas of tha group during the year was 13 (1984
11),
geaff costs include rvemuneration in respect of direcctors as follows:
1985 1984
Management remunaration £63,895 £56,019

The emoluments of tha directors, oxcluding penslon contributions, were as

follows:
1985 1984
£ £
M. W.H. Thomson 22,157 15,718
B.M. Palmer 22,262 17,189

- 14 -
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QLAYAN EUROPE LIMITED AND ITS SUBSIDIARLES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 1985

Intexest payable and esimilar charges

1985 1984
£ £
On bank loans, overdrafts and other loans
=~ pepayable within 5 years otherwise
than by instalments 258,604 373,993
- rapaysble within 5 yeaxrs by
ingtalmento 1,044,874 642,643
~ repayable wholly or partly over
more than 5 years - 128,375
1,303,478 1,145,011
Loss on foreign axchange 876,432 443,745
£2,179,910 £1,588,756
Taxation

Profit and loms sccount

The taxation charge based on the resulrts for the ysar is made up as
follovws:

1985 1984
£ £
Ovaraaas tax s 11,149
Underprovision for prior yaars
UK corporation tax 41,248 214,030
£41,248 £225,179

No United Kingdom taxation charga arises in thae group in respect of the
currant yaar's rasults,

Balanca shaata

The amounts included for taxation in creditors reprasent:

The group The company
1985 1984 1985 1984

4 £ £ £
Corporation tax payabla 5,583 123,897 - 123,897
Overseas tax payable 54,517 60,797 - -

£60,100 £184,694 £

£123,897

- 15 =
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OLAYAN EUROPE LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 1985

Taxation (continued)
Tax losaes

The company and certain subsidisries have unrelieved tax losses of
approximataly £5,200,000 (1984 £4,100,000) which are available to be
sat against future trading profits of the company and those subsidiaries.

Clooe company legielation

Each compapy in the group is a closa company as defined by section 282 of
the Incoms and Corporstion Taxes Act 1970.

The directors are of tha opinion that the income of none of the companies
in the group f£alls to bs apportioned under the provisions of Schedule 16
to tha Finance Act 1972.

Profit and loss account

The company has taken advantage of section 228(7) of the Companies Act
1985 and has not included its own profit and loss account in these
financial sbatements, The group loms for rhe year includes a loss of
£1,946,597 (1984 £2,902,386) which is dealt with in the financial
gtatomants off the parent company.

Intangibla fixed aasets

Reverse
grEmiums
£
Additions during the yaay 375,000
At 3igt Dacember 1985 375,000
Ralaasad to cost of sales
during the yaar (33,750)
At 31st Dacembar 1985 (33,750)
Nat book amsunt at

31t NDacamber 1985 £341,250

- 16 =
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OLAYAN EUROPE LIMITED AND ITS SUBSIDIARLES

NOTES TO THE FINANCTIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 1985

Tangible fixed assets

The group

Cost: or valuation
At lst January 1985
Surplus on vavaluation
Additions at cost
Disposals at cost

At 3lpt Decembar 1985

Dapraciation
At lst January 1985
Providad in the year
Providad on disposals

At 3lat Decambar 1985

Nat book amount at
31at Dacembar 1985

Nat book arount at
3let Dacembay 1984

The company

Coat or valuation
At lst January 1985
Additions at cost
Diaposals at cost

At 31st Dacember 1985

Dapreciation
At lst January 1985
Providad in the year
Providad on disponals

At 3l1st Dacember 1985

Net book amount at
31st Decombaxr 1985

Net book amount at
31at December 1984

Fixtures
Land and buildings fittings,
Investment Long plant and Motor
Total properties leasehold equipment vehicles
[4 £ £ £ £
8,599,545 7,104,946 1,250,000 151,973 92,626
374,142 374,142 ~ - -
33,408 25,858 - 5,233 2,317
(28,403) - - (761) {27,642)
8,978,692 7,504,946 1,250,000 156,445 67,301
169,052 - - 112,259 56,793
19,018 5,618 10,000
{27,655) - - {761) {26,894)
161,015 - -~ 121,116 39,899
£8,817,677 £7,504,946 £1,250,000 £35,329 £27,402
26,430,493 £7,104,946 £1,250,000 £39,714 £35,833
£ £ £ £ £
1,526,827 77,437 1,250,000 106,764 92,626
7'550 - - 5’233 2’317
(27,642) - - - (27’642)
1,506,735 77,437 1,250,000 111,997 67,301
141,218 - - 84,425 56,793
16,144 - - 6,144 10,000
(26,894) - - - (26,894)
130,468 - = 90,569 39,899
£1,376,267 £77,437 £1,250,000 £21,428 £27,402
£1,385,609 £77,437 £€1,250,000 £22,339 £35,833

- 17 -

|
|
|
!




[R3

OLAYAN EUROPE LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS (COMTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 1985

Tangible fixed assets (continued)
The group and the company

The aesets listed arc stated ot cost with the exception of land and
buildings, which include valuations as follows:

Ther grou
Long
Freehold leasehold
1985 1984 1985 1984
£ £ £ £
Invastument properties
At cost and valuation 610,509 6,310,509 77,437 77,437
At 1985 (1984) valuation 6,100,000 » 717,000 717,000
Other land and buildings
At 1985 (1984) valuation » - 1,250,000 1,250,000
The_company
Long
Fraehold leasehold
1985 1984 1985 1984
[ £ £ £
Investment properties ‘
At cost and valuation - - 77,437 77,437
Other land and buildings
At 1985 (1984) valuation - - 1,250,000 1,250,000

If thoe above assats had not baen ravaluad, they would have baen included
in the financial statemonts at the following amounts.

The group
Long
Fraahold lenseheld
1985 1984 1985 1984
£ £ £ £
Investment propertian 5,940,392 5,940,392 753,337 753,837
Othar land and buildings - - 549,423 549,423
The company
Long
Freehold leasehold
1985 1984 1985 1984
E £ £ £
Investment propertiass - - 77,437 77,437
Other land and buildings - - 549,423 549,423

The revaluations were carried out by the directors at 3lst December 1985
on the basis of open market value assuming existing use.

- 18 -
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OLAYAN EUROFE LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

POR THE YEAR ENDED 315T DECEMBER 1983

Fixed agset investments

The compary
Shares in
group companies
£
Cost and not book amount at lat January 1985 436,818
Additions at cost 1,253,132

Cost and not boolk amount at 3lst December 1985 £1,689,950

—

On 12th April 1985 the company acquired the antire share capital of
Plauca Holdings Limited and W, Pleeca and Sons Limited for a purchase
consldderation of £1,253,132, Following the acquisition the investment
propertics hald by these companies were transferred to Olayan Europe
Limited in exchange for 12% securad loan notes 1990 (see note 14).

The principal trading subsidiaries at 3lst December 1985 are set out
balow. All ars wholly owned directly by Olayan Eurcpe Limited and,
except whara indicated, are registered in England.

Nature Class
of of Amount
businessn shares igsued
£
Upperbal Investmants Limitad Investment company Ordinary 2
Upperbal Invastmants
{Andovax) Limitaed Invastment company Ordinary 2
Abgardens Properties Limitad Propaerty trading
and shara dealing Ordinary 100
Upparbal Servicas Limitaed Management and
telacommunications
sorvicas Ordinary 2
The Yanchastar Stock Exchange Deferred 100,000
Bulldings Limitad Investmant company Ordinnry 10,000
Sydnay Court Holdings
{Jnrsay) Limited (incorporatad
in Jersey) ("SCHJL'") Invaestment company Ordinary 5,000
Plaace Holdings Limited Tuvestment company Ordinary 22,033
W, Pleete and Sons Limited Investment company Ordinary 1,100

Up to 19th June 1985 SCHJL ownad shares in Sydney Court (Jersey) Limited
("SCJL"), a property holding company incorporated in Jersey, solely as a
method by which SCHJL may dispose of the group's Jersey trading property
owned by SCJL. As this property was disposed of, by way of sales of
shares, the group's interest in SCJL diminished and ultimately became
nil. The directors considered it more meaningful to account for the
outside interest so arising as a reduction in value of the group's
properties held for resale.
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OLAYAN EUROPE LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 1985

Stocks
The group The company
1985 1984 1985 1984
£ £ £ £
Development propertics
Bullding cogts 4,853,127 4,835,387 4,853,127 4,835,387
Intereut capitaldisad 863,778 863,778 863,778 863,778
5,716,905 5,699,165 5,716,905 5,699,165

Properties hald for resale 1,878,612

734,723 1,654,003 615,736

£7,595,517

£6,433,888 £7,370,908 £6,314,901

Dabtors

Thae grou The compan
198?"“1298!; 19?5_1_1%84
£ £ £ £
Amounts falling dus
within ons yonr
Trade dabtors 234,752 228,357 190,885 198,063
Amounts owad by:
Subaddiariee - - 7,149,697 6,519,524
Holding company and
fellow aubuidiaries - 5,636 - -
Othar dabkora 28,886 18,444 17,444 18,442
Prapayments and accruad
incoma 663 1,773 551 1,771
264,301 254,210 7,358,577 6,737,800
Amounts falling dua
aftar more than ons yoar
Othayr debtors - 75,000 - -

£264,301

£329,210 £7,358,577 16,737,800

Current assat investmaents

Investmants listad on a racognisad stock exchange

~ at the lowar of cost and nat
realisable valua

- at market value
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The group and the company

1985 1984
£1,255,578 £87,847
£90,810

£1,264,923




OLAYAN EUROPE LIMITED AND ITS SUBSIDIARTES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 1985

13. Creditors: amounts falling due within one year

The group The compan
1985 1984 198 *“-%;3-{-
£ £ £ £
Instalments due on bank
loana 275,000 5,100,279 275,000 5,100,279
Bank ovexdrafts 17,199 134,551 17,199 134,551
Trade creditors 140,405 251,993 67,727 82,987
Amounts owad to:
Subgidiarics - - 1,016,091 488,675
Holding company and fellow
subsidiarics 28,000 17,175 - -
Current taxation (note 5) 60,100 184,694 - 123,897
Social security and other
taxaes 13,930 5,845 4,186 5,845
Othar eraditors 123,572 34,352 118,980 34,125
Accruals and daferrsed income 118,172 83,523 282,820 135,467

£776,378 £5,812,412 £1,782,003 £6,105,826

During the year Olayan Europe Limited renegotiated all its bank loan

) facilities and @ currontly authorised to make dravings undar a revolving
cradit agrasmet, granted to and gusrantasd by its dmmediate holding
company Odlayan Invastment Company Establishment. Thig revolving credit
agreamgnt has a maturity date of Octobar 7th 1991, and the rates of
interast togather with datails of sacurity oxtended are showm in note 1l4.
All significant loans outstanding at 3lst Decembar 1984 ware repaid during
tha yaar.

The bank overdrafts are securad by a fixaed charge over the assets of
Olayan Europes group companias and cross-guarantees given by those

companiea.
14, Creditors: amounts falling due after mora than one year
The grou The compan
1985 1984 1985 1984
£ £ 3 £
Bank loans 18,620,885 8,746,716 18,570,885 8,696,716
Sacurad loan notas - - 762,000 -

£18,620,885 £8,746,716 £19,332,885 £8,696,716
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. OLAYAN EUROPE LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCTIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 1985

14, Creditors: amounts falling due after more than one year (continued)

£ £ 4

Repayable within 5 yaars by
instelments

10% and 11.375% until
dats of rapoyment

Repayable within 5 yaars
otherwise than by
instalments

At 9,757 until date of

At 6 3/4% per annum

rapayable on domand

after 21,1,1990 50,000 - -
Rapavabla over mora than

5 yaars otharwise than

by instalmonts - 50,000 -

; The grou The compan
i 1985184 1985 L T5% 19684
£

At wates varying batwaeen - 5,620,153 - 5,620,153

payment - 3,076,563 -~ 3,076,563
5,635,000 Bwiss france at .
1 3/4% ovar LIBOR 1,892,564 - 1,892,564
49,659,702 Swisu francs
at 3/4% ovsr LINOR 16,678,321 ~ 16,678,321
12X sscured loan noten
axtandad to group
company - - 762,000

£18,620,885 £8,746,716 £19,332,885 £8,696,716

. Dotails of movamants in exchange ratas relating to the borrowings in
v Swiss franes ara given in the Dirsctors' Raport.

Sacurity for the abova is as f£ollows:

J £ £ £ £

By charga on stocks - - 762,000 -
By charge on fixed asssts 1,942,564 £0,000 1,892,564 -
By guarantee 16,678,321 8,696,716 16,678,321 8,696,716
i
¥
!
}
!
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OLAYAN EUROPE LIMITED AND ITS SUBSIDIARLES

NOTES TO THE FINANCTAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 1985

Called-up share capital

1985 1984
£ £
Authorised, allotted, called-up and fully paid
6,000,000 10% net cumulative
redeemable preference shares 6,000,000 -
100,000 ordinary shares at £1 each 100,000 100,000

£6,100,000 £100,000

A ————-

On December 20th 1985 the company 1ssued £6,000,000 10% cumulative
redeemable preference shares to 1ts holding company at par for cagh in
order to increase the capital bage of the company. Stamp duty arising om
this issue has been charged against the share premium account. The
holders of the cumulative redeemable preference ghares are entitled to be
paid dividends out of profits available for distribution, with the first
payment due on 30th April 1986, The company has no profits presently
available for distxibution and at 31t December 1985 there was an accrued
1iability not provided for in the financial statements amounting to
£16,500.

|

|

Reserves
Share premium Revaluation Profit and
account reserve losgs account
The group £ £ £
At lst January 1985 2,425,000 813,105 (2,614,795)
Loss for the year - - (1,941,936)
Issue expenses (note 15) {60,000) - -
Surplus on revaluation - 374,142 -
At 31lst December 1983 £2,365,000 £1,187,247 £(4,556,731)
The company
At lst January 1985 2,425,000 700,577 (3,064,144)
Logs for the year - - (1,946,597)
Issue expenses (note 15) (60,000) - -
At 3lst December 1985 £2,365,000 £700,577 £(5,010,741)

The revaluation reserve includes £486,670 (1984 £112,528) in respect of
surpluses on the annual revaluation of investment properties.

No provision has been made for the taxation that would accrue if the
investment properties or the 1and and buildings were disposed of at their
revalued amounts. The potential liability is disclosed in note 18.
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QLAYAN EUROPE LIMITED AND ITS SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31ST DECEMBER 1985

-ﬁ“ﬂ:' 17. Capital commitments

The group and the company

1985 1984
£ £
Contracted for but not provided
in these financial statements 240,000 -
Authorised by the directors but f
not contracted for - 60,000

£240,000 £60,000

18. Contingent liabllities
The group and the company
There is a contingent limbility to deferred taxation mainly for
unrealised capital gains amounting to approximately £470,000 (1984
£360,000) for the group and £210,000 (1984 £210,000) for the company.
The company

The company has given undertakings to continue to support certain
subsidiaries.

19, Ultimate holding company

The directors consider that the holding company and ultimate holding
company of this company is Olayan Investment Company Establishment, which
. is incorporated in Liechtenstein.




