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MXMSP LIMITED
THE DIRECTORS' REPORT
YEAR ENDED 30 SEPTEMBER 2007

The directors present therr report and the financial statements of the company for the year ended
30 September 2007

Principal activities and business review

The company continued to provide marketing services to a film distnbution company and to act as a
collection agent on behalf of the parent company

The directors have assessed the principal nsks and uncertainties facing the business as being the
cancellation of the project and the ability to secure future contracts However the parent company has
provided suffictent assurances that it will continue to support the company and provide the necessary
finances for s future operations

The directors consider the company's key financial performance indicator to be whether the company
has made a net profit In the current year the company has made a profit before tax of £12,426 (2006
Loss £14,968) The directors continue to seek future contracts for the company however, continue to
rely on the parent company for financing

Results and dividends

The profit for the year, after taxation, amounted to £8,398 The directors have not recommended a
dividend

Financial nsk management

The company makes Iittle use of financial instruments other than an operational bank account and so
Its exposure to price risk, credit nsk, hquidity risk and cash flow rnisk 1s not maienal for the assessment
of the assets, habilities, financial position and profit or loss of the company

Directors
The directors who served the company during the year were as follows

Mr N Cook
Mr G Hadman
Ms C Rose

Directors' responsibilities

The directors are responsible for prepanng the Annual Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
The financial statements are required by law to give a true and far view of the state of affairs of the
company and of the profit or loss of the company for that period In prepanng these fnancial
statements, the directors are required to

- select suitable accounting policies and then apply them consistently,
make judgements and estimates ihat are reasonable and prudent, and

prepare the financial statements on the going concern basis unless it 15 inappropriale to presume
that the company will continue In business




MXMSP LIMITED
THE DIRECTORS' REPORT {continued)
YEAR ENDED 30 SEPTEMBER 2007

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for saleguarding the
assets of the company and hence tfor taking reasonable steps for the prevention and detection of fraud
and other sregularities

In so far as the dwectors are, ndividually, aware
- there 1s no relevant audit information of which the company's auditor 1S unaware, and

the direclors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the audior 1s aware of that mfermation

Auditor
Tenon Audit Limited have expressed their wilingness to continue 1n office and a resolution to reappomt

them wil be proposed at the annual general meeting

Signed on behalf of the directors

Mr N Cook

Director

i2\ulog

Approved by the directors on




MXMSP LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MXMSP
LIMITED

YEAR ENDED 30 SEPTEMBER 2007

We have audited the financial statements of MXMSP Limited on pages 6 to 13 for the year ended
30 September 2007 These financial statements have been prepared under the accounting policies set
out therein

This report 15 made solely to the company's members, as a body, in accordance with Section 235 of
the Companses Act 1985 QOur audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them n an audtor's report and for no other
purpose To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company's members as a body, for our audit work, for this report, or
for the opinions we have formed

Respective responsibilities of directors and auditor

As descnbed in the statement of directors’ responsibiies the company's directors are responsible for
the preparation of the financial statements in accordance with appticable law and United Kingdom
Accounting Standards {United Kingdom Generally Accepted Accounting Practice)

Our responsibility is to audit the financiat statements in accordance with relevant legal and regulatory
requirements and 'nternattonal Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financia! statements give a true and far view and are
properly prepared in accordance with the Companies Act 1985 We also report to you whether in our
opinion the informatien given in the Directors’ Report is consistent with the financial statements

In addition we report to you if, in our opinion, the company has not kept proper accounitng records, if
we have not receved all the information and explanations we require for our audit, or If information
specified by law regarding directors' remuneration and other transactions 1s not disclosed

We read the Directors' Report and consider the implications for our report If we become aware of any
apparent misstatements within st

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and lreland)
issued by the Auditing Practices Board An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures In the financial statements It also includes an assessment of
the significant estimates and judgements made by the directors in the preparation of the financial
statements, and of whether the accounting policies are appropnate to the company's circumstances,
consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the imformation and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that
the financial statements are free from matenal misstatement, whether caused by fraud or other
irregulanty or error In forming our opinion we also evaluated the overall adequacy of the presentation
of information in the financial statements




MXMSP LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MXMSP
LIMITED {continued)

YEAR ENDED 30 SEPTEMBER 2007

Opinton
In our opinion |

the financial statements give a true and farr view, in accordance with United Kingdem Generally
Accepted Accounting Practice, of the state of the company’s affarrs as at 30 September 2007 and
of its profit for the year then ended,

the financial statements have been properly prepared In accordance with the Companies Act
1985, and

the information given in the Directors' Report 1s consistent with the financial statements

Tenon AJA.Q—‘Ltm‘Ltzcl :

Tenon Audst Limited

Registered Auditor 66 Chiltern Street
London
Wil 4T

Date- 194-H-QF




MXMSP LIMITED
PROFIT AND LOSS ACCOUNT
YEAR ENDED 30 SEPTEMBER 2007

2007
Note £
Turnover -
Administrative expenses (6,688)
Operating loss 2 {6,688)
Interest recevable 20,222
Interest payable and similar charges 4 {1,108}
Profit/(loss) on ordinary activities before taxation 12,426
Tax on profit/(loss) on ordinary activities 5 (4,028)
Profit/(loss) for the financial year §,398

All of the activities of the company are classed as continuing

2006

(17,281)

(17.281)

3,006
(693)

(14,968}

2,897

(12,071)

The company has no recognised gams or losses other than the results for the year as set out above

The notes on pages 9 to 13 form part of these financial statements

-6-




MXMSP LIMITED

BALANCE SHEET
30 SEPTEMBER 2007
2007 2006

Note £ £ £ £
Current assets
Debtors 6 42325 42,102
Cash at bank 151,274 137,736

193,599 179,838

Creditors- Amounts falling due
within one year 7 (187,696) {182,333} ,
Net current assels/liabihties 5,903 (2,495)
Capital and reserves
Called-up share capital 11 2 2
Profit and loss account 12 5,901 {2,497)
Shareholders’ funds 13 5,903 (2,495}

These financial statements were approved by the directors and authonsed for 1ssue on \@ l I ‘ 0%,
and are signed on therr behalf by

Mr N Cook
Director

The notes on pages 9 to 13 form part of these financial statements

-7-



MXMSP LIMITED
CASH FLOW STATEMENT
YEAR ENDED 30 SEPTEMBER 2007

Note
Net cash outflow from operating
activities 14

Returns on investments and
Servicing of finance

Interest recewved

Interest paid

Net cash inflow from returns on
investmenis and servicing of finance

Taxation

Increase/(decrease) in cash 14

The notes on pages 9 to 13 form part of these financial statements

2007
£ £
(5,576)
20,222
(1,108)
19,114
13,538

2006

3,006
(693)

£

{15,539)

2,313
1,873

(11,353)

-8 -




MXMSP LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 SEPTEMBER 2007

Accounting policies
Basis of accounting

The financial statements have been prepared under the histoncal cost convention, and in
accordance with applicable accounting standards

The accounts have been prepared as a going concern on the basis of continuing financial support
from the ultimate parent company

Deferred taxation

Deferred tax 15 recogrused n respect of all timing differences that have orngmnated but not
reversed at the balance sheet date, where transactions cor events that result in an obligation (o
pay more or a nghi 1o pay less tax in the future have occurred by the balance sheet date with
certain imited exceptions

Deferred tax 1s calculated on an undiscounted basis at the tax rates that are expected to apply in
the periods in which the timing differences are expected to reverse, based on tax rates and laws
enacied or substantively enacted at the balance sheet date

Foreign currencies

Monetary assets and liabilities in foreign currencies are translated into stering at the rates of
exchange ruling at the balance sheet date Non-monetary assets and habiiies and transactions
in foreign currencies are translated mnto sterling at the rate of exchange uling at the date of the
transaction Exchange differences are taken into account in arnving at the operating profit

Financial instruments

Financial instruments are classitfied and accounted for, according to the substance of the
contractual arrangement, as erther financial assets, financial habiities or equity Instruments An
equity instrument 1s any contract that evidences a residual interest in the assets of the company
after deducting all of its habilities

Going concern

The actvities of the Company continue to be supporied by its immediate parent company
Miramax Film Corp which has provided sufficient finance to enable the Company to continue its
operations This support shall continue to be prowided, which has been confirmed in wnting to the

director, and therefore the director considers the financial statements should be prepared on a
gomng concern basis to give a true and fair view

Operating loss

Operating loss 1s stated after charging

2007 2006
£ £
Directors’ emoluments - -
Net loss on foreign currency translation - 25
Auditor's remuneration - audit of the financial .
statements 2,000 2,000
Auditor's remuneration - other fees 4,226 14,449




MXMSP LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 SEPTEMBER 2007

2007 20086
£ £
Auditor's remuneration - audit of the financial
statements 2,000 2,000
Auditor's remuneration - other fees
- All other services 4,226 14,449

Particulars of employees
No salanes or wages have been paid to employees, including the directors, duning the year

Interest payable and similar charges

2007 2006
£ £
Interest payable on bank borrowing - 19
Other similar charges 1,108 674
1,108 693
Taxation on ordinary activities
(a) Analysis of charge in the year
2007 2006
£ £
UK Corporation tax based on the results for the year
at 30% (2006 - 30%) 4,028 (2,897)

(b) Factors aftecting current tax charge

The tax assessed on the profit/(loss) on ordinary activities for the year 1s higher than the standard
rate of corporation tax in the UK of 30% (2006 - 30%)

2007 2006
. £ £

Profit/(loss) on ocrdinary activities before taxation 12,426 {14,968)
Profi/(toss) on ordinary activiies by rate of tax 3,728 {4,480)
Efiects of

Expenses not deductible for tax purposes 300 307
Utiisation of tax losses - 2,896
Unrelieved tax losses - . 1,287
Adjustments to tax charge in respect of previous

penods - (2,897)
Total current tax (note 5(a)) 4,028 {2,897)

-10 -




MXMSP LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 SEPTEMBER 2007

10.

Debtors
2007 2006
£ £
Amounts owed by group undertakings 39,377 39,163
VAT recoverable 51 42
Other debtors 2,897 2,897
42325 42,102
Creditors Amounts falling due within one year
2007 2006
£ £
Trade creditors 335 -
Amounts owed to group undertakings 180,136 180,136
Corporation tax 4,225 197
Accruals and deferred income 3,000 2,000
187,696 182,333

Derivatives
The company has no financial instruments that require to be classified as dernvatives
Contingencies

Miramax Film Corporation and Walt Disney International Financing LLC have a fixed charge over
the assets of the company

Related party transactions

At the start of the year a balance was owed to Miramax Film Corporation of £180,000 During the
year there was no moverment on this balance At the year end this amountremains unpaid and 1s
included in amounts owed to group undertakings

In the 2005 year the company had professional fees paid on s behalf by WDMSP Limited, a
member of The Walt Disney Company group, amounting to £136 At the year end this balance 1s
outstanding and 1s reflected in amounts owed to group undertakings

At the start of the year a balance owed to the company of £38,598 by the Miramax Fim
Corporation was brought forward Dunng the year there was no movement on this balance At the
year end this amount remains unpaid and 1s included in amounts owed by group undertakings

A balance was also brought forward in relation to an amount owed from The Walt Disney
Company amounting to £565 a further £214 was incurred dunng the year as a holding cost
meaning that there was an outstanding balance owed to MXMSF of £779

During the year the company collected $3,482,979 on behalf of Miramax Film Corporation from a
third party in the capactty of a collection agent At the year end this amount had not been repaid
to Miramax Film Corporation As the company has no nght, title or interest in these funds and
they are held on behalf of Miramax Film Corporation they are not recognised as a asset n the
company

-11-




MXMSP LIMITED

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 30 SEPTEMBER 2007

1.

12,

13

14

Share capital

Authorised share capital:

2007
£
100 Ordinary shares of £1 each 100
Allotted, called up and fully paid:
2007
No £
Ordinary shares of £1 each 2 2
Profit and loss account
2007
£
Balance brought forward (2,497)
Profit/(loss} for the financial year 8,398
Balance carned forward 5,901
Reconciliation of movements in shareholders’ funds
2007
£
Profit/(loss} for the financial year 8,398
Opening shareholders' (deficit)/funds {2,495)
Closing shareholders’ funds/{deficit) 5,903

Notes to the statement of cash flows

Reconciliation of operating loss to net cash outflow from
operating activities

2007
£
Operating loss {6,688)
(Increase)/decrease in debtors (223)
Increase/(decrease) in creditors 1,335
Net cash outflow from operating activites (5,576)

Reconcihation of net cash flow to movement in net funds

2007
£
Increase/(decrease) in cash in the period 13,538
Movement 1n net funds in the penod 13,538
Net funds at 1 October 2006 137,736
Net funds at 30 September 2007 151,274

2006
No

2006

100

2006
£
9,574
(12,071)

(2.497)

2006
£
(12,071)

9,576

(2,495)

2006
£
(17,281)
3,742
(2,000)

(15,539}

2006
£
(11,353)

(11,353)
149,089
137,736

-12-




MXMSP LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 SEPTEMBER 2007

14

15.

Notes to the statement of cash flows (continued)

Analysis of changes in net funds

At
At 30
1 October September
2006 Cash flows 2007

£ £ £

Net cash

Cash in hand and at bank 137,736 13,538 151,274
Net funds 137,736 13,538 151,274

Ultimate Parent Company
The company's Immediate controlling party 1s Miramax Film Corporation

The directors regard The Walt Disney Company, a company incorporated in The United States of
America, as the ulimate parent company

The largest group for which accounts are prepared and which the company 1s a member 1s The
Walt Disney Company Copies of group accounts of The Walt Disney Company can be obtained
from 500 Buena Vista Street, Burbank, Cahfornia, 81521, USA

The directors are unable to identify the controlling party of The Walt Disney Company, If any

-13-




