IR

" FHH No 1 Limited °

Registered number: 4984508 -

FHH No 1 Limited

~ Registered number: 4984508

ANNUAL REPORT AND FINANCIAL STATEMENTS
For the year ended 31 December 2018

>
<
[a]
[+ 4
o
-
<
(%]

17/08/2019

TGN

—

#194

COMPANIES HOUSE



FHH No 1 Limited
. Registered number: 4984508

: Strateglc report

The Drrectors presents the Strateglc report of FHH No'l erlted (the Company) for the year ended 31 December
2018. .

Principal activities
. The Company is an mvestment holdmg company The d1rectors do not expect the current activities of the
" Company to change in the future.
 Business review
The accompanying financial statements have been prepared in accordance with Financial Reporting Standard 101-
Reduced Disclosure Framework (FRS 101) for all periods presented The Company has taken advantage of the

dlsclosure - exemptions allowed under this standard.

. . The results of the Company are as follows: o
o : Year ended - - Year ended

31 December 2018 31 December 20.17
- . - £000 ) £’000
Profit for the financial year ' ‘ : B : 16,200 _ o 78,649

As shown in the Company’s profit and loss account on page 8, the Company’s dividend income was lower than
the prior year, reflecting the results of First Hydro Company and the final dividend from IPM Operations and -
Maintenance Limited in 2017. The Company made a profit for the financial year of £16.2m (2017: £78.6m). The

' . Company paid interim dividends of £16.2m during the year (2017 £75. Om) The D1rectors do not propose the
payment of a final dividend (2017 £nil). .

The balance sheet on page 9 of the financial statements shows the Company’s ﬁnanc1a1 position at the year end.
The shareholder’s funds remained at £224.2m’ at the end of ‘the year as all of the Company’s mcome was
distributed. : : : :

Risk Management objeetiyes and policies

The Company is exposed to market risk and liquidity. The Company’s. senior management oversees the ‘
management of this risk. The Company’s senior management is supported by ENGIE S.A.’s financial risk
- ‘committee that advises on financial risks and the appropriate financial risk governance. framework for the
Company. The ENGIE S.A.’s financial nsk committee provides assurance to the Company’s senior management
that the Company’s financial risk activities are governed by appropriate policies and procedures and that financial

- risks are identified, measured and managed in accordance with the Company’s policies and risk objectives. The

. Board of. Du'ectors reviews and agrees policy for managmg this risk, which is summarised below

Principal risks and uncertainties

- Market risk

The key business risk faced by the Company is the 1mpa1rment of its indirect investment in First Hydro Company,
due to volatility in its markets (balancing services and wholesale markets), and plant reliability. These risks are
mitigated by First Hydro Company trading the plant s generating capacity across a mixture of long term and short
term markets, and by pursuing a-vigorous asset management and maintenance programme to protect plant
mtegnty . - o

"Liquidity risk. ' - r -
. L1qu1d1ty risk is mltlgated by dmdend income from F1rst Hydro Holdings Company

Currency risk
No d1rect currency risk results from the Company s pnncrpal activities. .



FHH No 1 Limited E , '
Registered number: 4984508 _ : o .

- Strategic report (continued)
Investments in group undertakmgs :

The Company holds an 1nvestment in a subsrdlary company. Although the Dlrectors are sansﬁed that the
recoverable amount of the Company's investments is not less than its book value, there i a risk that in future
" periods the book value may become impaired. . : v : e

Employees
The Company had no employees (2017: none) and incurred no related costs in the financial year (2017: £nil).
Events after_ the end of the reporting period

There have been no significant events since the balance sheet date which should ‘be considered for a proper
understandmg of these financial statements.

Future developments

- The Company has no significant future developments to report. The plans disclosed in the prior year’s Strategic
report about liquidation of the company have been cancelled. This revision followed discussions, between the
Company’s shareholders, about the most appropriate joint venture vehicle within the wider group structure. It was
‘agreed that FHH Nol Limited was the most appropriate vehicle, and should therefore continue to trade for the

, foreseeable future, and not be liquidated. : :

Brexit

In the UK, the economic climate continues to be dominated by. the potential impact of Brexit, leading to
expectations of an overall economic slowdown within the UK. However, the Board remains confident that there
will be no disruption to the business, regardless of the outcome-of negotiations, and-at this time no risk factors
have been identified. Uncertamtxes remain, -and the directors contmue to monitor risk and to prepare for all
potential outcomes : .

By order of the Board

D Alcocle - '
C Director
14 % g 2019



FHH No 1 Limited
Registered number; 4984508 .

Directors’ report

The Directors presents their report and audlted financial statements of FHH No 1 Limited (the Company) for the
year ended 31 December 2018 .

Information disclosed in the Strategic report

The followmg information has been disclosed in the Strateglc report: -
o - Principal activities

e  Business review
e  Principal risks and uncertainties
. "Employees
o Events after the end of the reportmg penod and
¢ Future developments

Going concern

" The Company’s business activities, together with the factors likely to affect its future development, performance

and position are set out in the Strategic report. The Strategic report also' considers' the principal risks and
uncertainties facing the Company and its policies and processes for managing these. The Directors have prepared
a cash flow forecast which, taking into account all reasonably possible changes in the trading performance of its
direct and indirect subsidiaries, shows that the Company should be able to meets its liabilities as they fall due.

- The Company’s forecasts and projections, taking account of reasofnably possible changes in the trading

performance of its direct and indirect.subsidiaries, show that the Company should be able to operate within the -
level of its current fac1ht1es

. In the prior year the FHH No 1'Limited statutory accounts were prepared on a basis other than a going concern as

the entity was expected to be wound up during the year as part of a restructuring exercise. During the year under
review we have revisited that restructure and concluded that the company is better remaining as the top company
of the First Hydro group. As such the company is expected to continue in ex1stence for the foreseeable future as
a holdmg company and we have no plans to liquidate the business.

Thus they continue to adopt the going concern basis of accounting in preparing the annual financial statements.
Directors‘

The Directors who held office during the financial year and up to the date of this report were as follows:
D. Alcock ’

A. Garner

T. O’Brien

S. Pinnell

S. Gregory was Company Secretary during the financial year and up to the date of this report. 4

Directors’ indemnity provision

. During the years ended 31 December 2018 and 2017 the Company has made qualifying third party indemnity

provisions-for the benefit of its Directors which remain in force at the date of this report.
Share capltal

During the years ended 31 December 2018 and 2017 the Company’s share capital compnsed ordinary shares of

" '£1 each which rank pari passu with each-other in respect of all nghts including dividend, voting and return of

capital.
Dividends
Interim dividends of £16.2m (2017: £75m), approved by the Board, were paid.during the year in respect of the

year ended 31 December 2018. The Directors do not recommend the payment of a final dlvxdend in respect of the
year ended 31 December 2018 (2017 £n11)



.FHH No 1 Limited -
Registeréd number: 4984508 -

Dii'ectors’ report (continued)

Disclosure of information to the auditor

Emst & Young LLP was the Company’s statutbry auditor for the year ended 31 December 2018. The Directors
who-held office at the date of approval of this Directors’ report confirm that, so far as they are each aware, there
is no relevant audit information of which the Company’s auditor is unaware, and each Director has taken all the
steps that he ought to have taken'as a Director to make himself aware of any relevant audit mformatlon and to.

establish that the Company’s auditor is aware of that information.

This conﬁrmatlon is given and should be interpreted in accordance with the provisions of Section- 418 of the
Compames Act 2006 :

Auditor

Pursuant to Section 485 of the. Companies Act 2006, the auditor w111 be deemed to be re- appomted and Emst &
Young LLP will therefore continue in ofﬁce A

By order of the Board -
lcock Director
/44 us- 2019



FHH No 1 Limited
Registered number: 4984508

Statement of Directors’ responsnbllltles in respect of the Strateglc report ‘the Directors’ report and the
ﬁnanc1al statements i

The D1rectors are respon51ble for preparing the Strategxc report, the Directors’ report and the financial statements
in accordance with applicable law and regulatlons _ .

- Company law requires the Dlrectors to prepare financial statements for each fmancnal year. Under that law, the
- Directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accountmg Practice (United Kingdom Accounting Standards and apphcable law).

'

Under company law, the Directors must not-approve the ﬁnancxal statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the- Company for that
. period. v ‘

In prepanng these financial statements, the D1rectors are requued to:
o select sultable accounting policies and then apply them consistently;
e make Judgements and estimates that are reasonable and prudent;
e state whether applicable Accountmg Standards have been followed subJect to any matenal depaxtures
* disclosed and explained in the financial statements; and .
¢ make an assessment of the Company s ability to continue as a going concern.

The Directors are responsxble for keepmg adequate accountmg records that are sufﬁc1ent to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that its financial statements comply with the. Companies Act 2006.: They are also
responsible for. safeguardmg the assets. of the Company and hence for taking reasonable steps for the preventlon
and detection of fraud and other irregularities. .



Independent auditor’s report to the members of FHH No.1 Limited
Opinion

We have audited the financial statements of FHH No.1 Limited for the year ended 31 December 2018 which
comprise the Profit and loss account, the Statement of comprehensive income, the Balance sheet, the Statement of
changes in equity and the related notes 1 to 13, including a summary of significant accounting policies. The
.financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards including FRS 101 “Reduced Disclosure Framework” (Umted ngdom Generally
Accepted Accounting Practice). 4

In our opinion, the ﬁnanc1a1 statements:

e  give a true and fair view of the company’s aﬁ'alrs as at 31 December 2018 and of its proﬁt for the year then
ended .

e  have been properly prepared in accordance with-United Kingdom Generally Accepted Accounting Practice;
.. and - ‘ :

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

" We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit

of the financial statements section of our report below. We are independent of the company in accordance with
the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to gomg concern

We have nothing to report in respect of the followmg matters in relation to which the ISAs (UK) requrre us to
report to you where:

¢ the directors’ use of the going concern basis of accountmg in the preparation of the fmancral statements is not
appropriate; or . .

e the directors have not dlsclosed in the financial statements any identified material uricertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the ﬁnancral statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other information.

. Our opinion on the financial statements does not cover thie other information and, except to the extent othérwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material =
inconsistencies or apparent.material misstatements, we are required to determine whether there is a. material
misstatement in the financial statements or-a material misstatement of the other information.” If, based on the work
we have performed, we conclude that there is a material misstatement of the other informiation, we are required to
report that fact.

We have nothing to report in this regard.



Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Strategic report and the Directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e the Strategic report and Directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic report or Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:
e adequate accounting records have not been kept or returns adequate for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors’ responsibilities set out on page S, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic

alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our

auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Jennifer Hazlehurst (Senior statutory auditor)

for and on behalf of Emst & Young LLP, Statutory Auditor
Liverpool ’

15 August 2019



FHH No 1 Limited
Registered number: 4984508

Profit and loss account
for the year ended.31 December 2018

Income 'from shares in group undertakings
Exceptioha_l items — investment impairment
Profit before taxation

‘Tax charge on profit

Pro'ﬁt:for the financial year

Note

Year ended

Year ended
31 December 2018 31 December 2017
© . £2000 £000
16,200 110,574
- (31,925)
16,200 78,649
16,200 78,649

All results in the current and preceding year were derived from continuing operations.

The notes on pages 11 to 17 form part of these ﬁnancial statements.

.

There was no other comprehensxve income attributable to the shareholders of the Company other than the profit .
for the financial year énded 31 December 2018 of £16.2 million (2017 £78.6 million). Accordingly no separate

Statement of comprehensive income has been prepared.



FHH No 1 Limited |
Registered number: 4984508

Balance sheet .

- as at 31 December 2018 -
, AAs ‘ét . .‘ o As at
31 December . 31 December
‘Note - , 2018 2017
) : £000 , £000
_Fixei_i assets - |
Investments - - 6 gz 222,862
- | | 222,862 222862
Current assets - A _ ‘. '
Debtors o T , 1339 1,339
Total assets less current liabilities o 224201 - 224201
Net assets o . - _ - 224201 j 224,201
: Capitai and féserves |
Called up share capifal C | R 9 | ' 6 . 6
Share premium account Y T 220546 220,546
Retained earmngs - .. 9 ‘ A3,649"\ . - 3,649
A Equity sharéholder’s fqnds : | ‘ ' - a 224,201 ‘ 224,201 .

The notes on pages 11 to 17 form part of these ﬁnancxal statements. -

These financial statements were approved and authonsed for issue by the Board of Dlrectors on “f‘ /)L(,?usi 2019
and sxgned on its behalf by: i

o2 e

D. Alcock - Director




FHH No 1 Limited =~
Registered number: 4984508

Statement of changes in equity
for the year ended 31 December 2018

S : Note Called up . Share Retained Total
’ share - premium earnings
capital account ‘
£°000 £000 £000 £000
Equity shareholder’s funds at 1 January 2017 ! 145,261 - 145,265
Profit for the financial year - - 78,649_ . 78,649
Total comprehensive income for the financial ) ) 78,649 78,649
year A '
Dividends - B - 10 _ - - (75,000) . (75,000)
Additional equity issued o A 2 - 75,285 - . 75,287
Equity sharehiolder’s funds at 31 December 2017 6 220,546 3,649 224,201
Profit for the financial year . - . - - 16,200 - 16,200
Total comprehensive income for the financial - ) ) l 6,200 16,200
year , A , :
~ Dividends . 10 - - (16200) (16,200
;E(;;lu;ty lShareholder s funds at 31 December . . ) 6 2205 46 3,649 224,201

" The notes on pages 11 to 17 form part of these financial statements.

10



FHH No 1 Limited
Registered number: 4984508

.Notes to the financial statements for the year ended 31 December 2018

General mformatlon

FHH No 1 Limited (the Company) is a 11m1ted company mcorporated and domiciled in the United ngdom The
address of its registered office is Level 20, 25 Canada Square, London E14 5LQ, United Kingdom. The nature of
the Company’s operations and its principal activities are set out in the Strategic report on page 1. '

" These financial statements are separate ﬁnanc1al statements. The Company’s results-are included in the group .
accounts of ENGIE S.A.. The group accounts of ENGIE S.A. are available to the pubhc and can be obtained as
set out in note 12. .o

1. Accounting policies .
The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been applied consistently to all years presented, unless otherwise stated.

a.  Basis of preparation

Going concern »

The Company’s business activities, together with the factors likely to affect its future development, performance
and position are set out in the Strategic report. The Strategic report also considers the principal risks and
uncertainties facing the Company and its policies and processes for managing these. The Directors have prepared
a cash flow forecast which, taking into account all reasonably possible changes in the trading performance of its
direct and indirect subsidiaries, shows that the Company should be able to meets its liabilities as they fall due.
The Company’s forecasts and projections, tdking account of reasonably possible changes in the trading
performance of its direct and indirect subsidiaries, show that the Company should be able to operate within the
level of its current facrhtres '

In the prior year the FHH No 1 Limited statutory accounts were prepared on a basis other than a going concern as
the entity was expected to be wound up during the yéar as part of a restructuring exercise. During the year under
review we have revisited that restructure and concluded that the company is better remaining as the top company
-of the First Hydro group. As such the company is expected to continue in-existence for the foreseeable future as
.. aholding company and we have no plans to liquidate the business.

- Thus they continue-to adopt the going concern basis of accountmg in preparing the annual fmancral statements.

The ﬁnanc1al statements have been prepared in accordance with FRS 101 ‘Reduced Dlsclosure Framework’ as

" issued by the Financial Reporting Council and in accordance with applicable accounting standards. Copies of the
Group’s consolidated financial statements can be obtained from First Hydro Holdings Company, whose address
is detailed in Note 12. These financial statements have also been prepared on the going concern basis, and under
the historical cost convention, except for certain financial instruments that are measured at fair value as explained
in the accounting pohcy below.

New and revised IFRSs applied ’ ’ ‘
The Company applied IFRS 15 and IFRS 9 for the first time during 2018. The adoptlon of these new standards
have not resulted in any material effect on the ‘financial statements. The Company has not adopted any standards
mterpretatlons or amendments that have been issued but are not yet effective.-

As permitted by FRS 101, the. Company has taken advantage of the dlsclosure exemptrons available under that
standard in relation to:
e financial instruments as required by IFRS 7 Financial Instruments Dlsclosures
¢ financial instrument valuatlon techmques and inputs used for fair value measurement as requlred by IFRS
* 13 Fair Value Measurement; :
e the requirements of IAS 7 Statement of Cash Flows to present a statement of cash-ﬂows for the period and.
the disclosure of cash flow information;
the IAS 1 paragraph 16 requirement to state comphance with all the requirements of IFRSs;
the IAS 1 paragraphs 134 to 136 requirement to disclose the entity’s objectives, policies and processes for
managing capital, .
e the requirements of paragraphs 30 and 31 of IAS 8 Accountmg policies, changes in accountmg estimates and -
" errors, to disclose when an entity has not applied a new IFRS that has been 1ssued but is not yet effectlve
and’ :
e 'the requirements in IAS 24 Related Party Disclosures for related party transactions entered into between two
or more members of a group, and the requirements of paragraph 17 and 18A of IAS 24 Related Party
Dlsclosures (key management compensation). .

11



FHH No 1 Limited
Registered number: 4984508

Notes to the financial statements (continued)
for the year ended 31 December 2018

b. Critical accounting estimates and judgements
The preparation of the financial statements requires the use of estimates and assumptions to determine the value
of assets and liabilities, and contingent assets-and liabilities at the balance sheet date as well as income and
expenses reported durmg the period.

- The Company regularly revises its estimates in hght of currently available mformanon because of uncertainties
inherent in the estimation process. . Final outcomes could differ from those estimates. The key estimates used in
preparing the Company’s financial statements predominately relate to the measurement of:

e the valuation of investments, which the Directors review for impairment on an annual basis to ensure
that the carrying values are appropriate. The impairment review values the investment in First Hydro
. Company to ensure the carrying values is appropriate. .

" ¢. Foreign currencies
- The. financial statements are presented in pounds sterling, whxch is the currency of the primary economic
environment in which the Company operates (its functional currency). N

Transactions in currencies other than the functional currency are recorded at the rate of exchange at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are reported
“at the rates of exchange prevailing at that date. Non-monetary items that are measured in terms of historical cost
in a foreign currency are not retranslated. - ' . -

d. Dividend income :
Dividend income is recognised in the income statement when the Company s right to receive payment is estabhshed

e. Taxation
Current income tax assets and liabilities are measured at the amount expected to be recovered from or pald to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
- substantively enacted at the reporting date in the countries where the Group operates and generates taxable income.

Current income tax relating to items recognised directly in equity is recognised in equity and not in the statement
of profit or loss. Management periodically evaluates positions taken in the tax returns with respect to situations
in which appllcable tax regulatlons are subject to interpretation and establishes prov151ons where appropriate.

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and -
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recogm'sed for alI taxable temporary differences, except:

e  When the deferred tax liability arises from the initial recognition of goodwill or as asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss

e In respect of taxable temporary differences associated with investments in subsidiaries, associate and .
interest in joint arrangements, when the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probably that taxable profit
will be available against which the deductible temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utilised, except:

e  When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or loss

¢ Inrespect of deductible temporary differences associated with investments in subsidiaries, associates and
interest in joint arrangements, deferred tax assets are recognised only to the extent that it is probable that
the temporary differences will reverse in the foreseeable future and taxable proﬁt will be available against
which the temporary difference can be utilised. ‘

12



FHH No 1 Limited
" Registered number: 4984508

Notes to the financial statements (continued)
for the year ended 31 December 2018

- f.© Fixed asset investments

Fixed asset investments are stated at cost less provision for any impairment. At each reporting date, the Group
assesses whether there is any indication that an asset may be impaired. Where an indicator of impairment exists,
the Group makes a formal estimate of the asset’s recoverable amount (greater of fair value less costs to sell and
value in use). Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered

. impaired and is written down to its recoverable amount. An impairment provision is reversed to the extent that
the asset’s recoverable amount is greater than the carrying value of the fixed asset investment.

. g. Financial instruments -

Initial recognition and measurement
All financial assets are recognised initially at cost plus directly atiributable transactxon costs. The measurement
basis is determined by reference to the contractual cash flow characteristics of the financial asset.

Loans and receivables - _

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
‘in an active market. Such assets are carried at amortised cost using the effective interest (EIR) method, less
impairment. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included in finance revenue in the income
statement. The losses arising from impairment are recognised in the profit and loss in other operating expenses.
For receivables from fellow group and sub31d1ary companies, a 12- month expected credit loss (ECL) allowance is
recorded on initial recogmtlon If there is subsequent evidence of a significant increase in the credit risk of an
asset, the allowance is increased to reflect the full lifetime ECL. If there is no reahstlc prospect of 1 recovery, the
asset is written off.

Effective interest method

The effective interest method is a method of calculating the amortlsed cost of a debt instrument and of allocating
interest income over the relevant period. _The effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the expected life of the debt mstrument or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments.

De-recognition of financial assets :

The financial assets (or, where applicable a part of a financial asset of part of a group of similar financial assets)
is derecognised when (i) the rights to receive cash flows from the asset have expired or (ii) the company has
transferred its rights to received cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a“pass-through” arrangement; and either (a) the company
has transferred substantially all the risks and rewards of the asset, or (b) the company has neither transferred nor
retained substantially all the risk and rewards of the asset, but has transferred control of the asset.

- Impairinent of ﬁnanctal assets
IFRS 9 requires an expected credit loss (ECL) model to be apphed to the financial assets rather that the incurred
credit loss model required under IAS39. The expected credit loss model requires the company to account for
expected losses as a result of credit risk on initial recognition of financial assets and to recognise changes in those
expected credit losses at each reporting date.

A 2. Directors’ and employees’ remuneration "

The Directors did not receive any fees or emoluments from the Company during the year (2017: £nil) directly attributable
to their position within the Company. All Directors’ fees or emoluments were paid, but not recharged, by International
Power Ltd. and the amount attributable to the qualifying services provided by the Dlrectors to the Company cannot be

rellably estlmated

- The Company had no employees during the financial year (2017: none).v

13
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FHH No 1 Limited .
Registered number: 4984508

Notes to the financial statements (contmued) '
for the year ended 31 December 2018

3. Auditor’s remuneration

The auditor’s remuneration in respect of the statutory audit-for the years ended 31 December 2018 and
31 December 2017 was as follows:

Year ended ) Year ended

31 December. . 31 December

2018 2017

A ) £000 £000
Auditor’s remuneration for the financial year ' 5 » 5

The auditor’s remuneration in respect ‘of the statutory audit for the years ended 31 December 2018 and
31 December 2017 was borne by First Hydro Company. . A

5

undertakings

Tax on profit on ordinary activities

4. Income from shares in group undertakmgs :
' ' ' Year ended - Year ended
31 December 31 December
2018 2017
A "£°000 £000
. Dividend income from-shares in group undertakingé' 16,200 110,574
Tax chnrge on profit on ordinary activities _
' : ~ Year ended Year ended
31 December 2018. 31 December 2017
' : £000 £000
‘Analysis of taxation in the year:
Current tax charge. .
UK corporation tax - -
Total current tax - -
Deferred tax charge .
Origination and reversal of tim{ng differences - -
Total deferred tax (charge) - -
Tax on profit - -
' Year ended ) Yehr ended
31 December 2018 31 December 2017
A £000 £000
Reconciliation of the total tax charge
Profit on ordinary activities before taxation 16,200 110,574
. Current tax at 19% (2017 19.25%) (3,078) (21,285) -
Items -non-taxable — dividends recelved from group 3,678 . 21,285

The applicable statutory tax rate for the period was 19%. The prior year applicable sta'tuiory tax rate was 19.25% and
represents a weighted average rate based on 20% applicable for the three months to 31 March 2017, and 19% appllcable .
from 1 April 2017. .



'FHH No 1 Limited
Registered number: 4984508

Notes to the financial statements (continued)
for the year ended 31 December 2018

6. Investments

At 31 December 2018 and 31 December 2017 the Company had the followmg drrectly and mdlrectly held
investments:

Country of . Class of shares : Proportion
incorporation held © held
First Hydro Holdings Company * England and Wales . ~ Ordinary shares : 100%

First Hydro Finance plc England and Wales | Ordinary shares  100% (indirect)
First Hydro Company England and Wales ~  Ordinary shares"  100% (indirect)
Group L
undertakings Totag
Cost , £ .
- At 1 January 2018 254,786,945 254,786,945
" At 31 December 2018 254,786,945 254,786,945 .
Impairment
At 1 January 2018 (31,924,668) (31,924,668)
At 31 December 2018 (31,924,668) (31,924,668)
- Net book value o ‘ »
At 31 December 2018 222862277 222,862,277
At 31 December 2017 - 222,862,277 222,862,277

The Directors have concluded they are satisfied with.the above carrying value of the investments. -

7.  Debtors

31 December - 31 December

2018 12017

.‘ . . £2000 '£°000

Loan to First Hydro Holdings Company o 1,339 1,339

1,339 1,339

The loan to First Hydro Holdings Company is repayable on demand and is non-interest bearing.

IFRS 9 requires an expected credit loss (ECL) model to be apphed to financial assets rather than the incurred
- credit losses model required under IAS39. The expected credit loss model requires the company to account for

expected losses as a result of credit risk on initial recognition of financial assets and to recogmse changes in those
expected credit losses at each reportmg date. :

Management have completed an exercise for the ENGIE Group, which has not identified any significant
differences. A separate exercise has been performed from a statutory perspective in order to assess any expected
credit losses in respect of the intercompany receivables, and this has concluded that any expected credit loss would -
be immaterial for both the current year and prior year and therefore no adjustments have been made in relatxon to
"thrs new accounting standard

15



FHH No 1 Limited
Registered number: 4984508

~ Notes to the financial statements (continued) A
. for the year ended 31 December 2018

8. Called up share éapital

o A , - £000
Aﬂihorised, issued and called up share capital
6,000 (2017 - 6000) ordinary shares of £1.00 each : : 6

31 December 2018

31 December 2017 -

£000

Ordinary shares rank equally between each other with regard to voting nghts the nght to receive dividends and

3

also in a distribution of assets or the winding up of a Company.

9. Capital and reserves ‘

Share " Share ,

Profit and Total
capital premium loss
. account account
. £°000 £2000 £'000 £000
‘Balance as at 1 January 2018 ) o . 6 220,546 ‘ 3,649_ 224,201
Profit for the financial year o ‘ A o - - "16,200 16,200
Dividends paid B 4 - - (16,200)  (16,200)
iiaiance as at 31 December 201'8 ' 6 220,546 3,649 224,201
Share - Share Profit and Total
capital premium - loss
) _ account account
' 2000 £000 " £'000 £°000
Balance as at 1 January 2017 S 4 185261 - 145265 .
Shares issued , : - , ’ 2 75,285 - 75,287
Profit for the financial year ! o o - - 78,649 78,649
Dividends paid - .- S (75,000) (75,000)
Balance as at 31 December 2017 . . . 6 2-20,546' 3,649 » 224,201

The share premium account is not distributable.
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FHH No 1 Limited :
Registered number: 4984508 . 2

Notes to the financial statements (continued)

for the year ended 31 December 2018

-10.  Dividends-

A Interim dividends were paid in relation to the year and.-the prior year as follows:

Date paid .-
30 March 2018
21-December 2018

Date paid
30 September 2017
20 December 2017

11. Related party disclosures

- Total dividend (£)

Dividend per share (£) Year

£83333 - 5,000,000 2018

£1,866.667 11,200,000 2018
16,200,000

Dividend per share (£) Total dividend (£) Year:

£10,833.333 65,000,000 2017

£1,666.667 . 10,000,000 2017 -

o 75,000,000

“As at 31 December 2018 and 31 December 2017 the Company was a wholly owned subsxdlary of FHH (Guernsey)
Limited, that is a 75% owned subsidiary of IP Karugamo Holdings (UK) Limited, which is wholly owned by
ENGIE S.A. and a 25% owned subsidiary of Brookﬁeld Renewables UK Hydro Limited.

The’ Company undertakes various transactlons w1th other compames wlthm the IP Karugamo Holdi'ng.s (UK) -
Limited group of companies. All of the companies are registered in England and Wales and are subsidiary of the
ENGIE group and its ultimate parent undertaking, ENGIE SA. ‘

7

2018 . Amount owed | Amount owed
Sales | Purchases . - :

from - to

: . L £000 £°000 “£2000 £000

First Hydro Holdings Company - - 1,339 -

| 2017 . |- Amount owed | Amount owed |

) Sales Purchases . .

_ l‘rom - to

£000 £°000 £000 £2000

First Hydro Holdings Company - - 1,339 -

12.- Controlling party and ultimate parent undertaking

The Company s 1mmed1ate parent undertakmg is FI-H-I Guernsey- L1m1ted the regxstered address of ‘which is.
.Glategny Court, Glategny Esplanade St Peter Port, GY1 1WR, Guemnsey.

The Directors consider the Company’s ultimate parent undertaking and controlling party to be ENGIE S.A. which
~ was incorporated in France and is headquartered in Paris, France and which is the parent undertaking of the largest
and smallest group in which the results of the Company are consolidated for the year ended 31 December 2018
and the year ended 31 December 2017. The consolidated financial statements of ENGIE S.A. may be obtained
from its registered office at 1 Place Samuel de Champlam 92400 Courbevoie, Pans France.

13. Subseduent eyents ’

There have been no significant events since the balance sheet date which should be consxdered for a proper
. understanding of these financial statements The Company has no significant future developments to report :
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