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Exponential-e Limited

Directoss' report
For the year ended 31 January 2012

The directors present thetr report and the financial statements for the year ended 31 January 2012
Principal activities

Exponential—e Limited 15 2 commumicanon solutions company speciahsing in the design, installation and support
of Ethernet networks It prowvides leading edge Ethernet services to a wide range of blue chip national and
mternational corporate chents

Business review

The growth envisaged 1n last year’s review matertalised as follows

Turnover rose by 33% to {33 2m, and profit before tax by 32% 1o £2 5m Emplovee numbers at the end of the
yvear grew by 21% to 183

The company continues to sign up new business and the contracts register held over £60m of contracted revenues
awatting delivery at the balance sheet date

‘The Dhrectors mvested £5 7m 1n new equipment and have secured a £7 3m revolving credit facility wath our
bankers during the vear, with an option to extend this to £10m 1n early 2013 1f certain conditions are met

The balance sheet was strengthened wath net current assets nsing from £0 8m to £3 1

The Durectors are planming to invest a further £8m mnto network infrastructure and equipment in the forthcomng
year, and expect to see the turnover nise during the year By mud-2012, the company will announce the icrease in
capacity of its central core nerwork to 100 Gigabits per second — one of the first 100G1g networks 1n the UK

We continue to invest into new growth areas and in particular, we have made great stndes to increase the
company's presence i broadcast media, cloud aggregaton solutions and larger WAN's based on the successes of
2011 An example of such success during the year was when Exponential-e won the infrastructure and deployment
contract to transmut live coverage of the Royal Wedding (HDTV over IP) to over 110m viewers worldwide

The directors monttor the UK economy continuously, paying partcular attention to transformanve regulatory
changes and events which may tmpact the busmess going forward

The company 1s able to grow by substututing new technology solutions that sausfy the ever increasing demand for

capacity and bandwidth, hence the outlook for the financal year 2012/2013 remains posttive and we expect to
achieve revenue growth in excess of 20%
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Exponential-e Limited

Drrectors' report
For the year ended 31 January 2012

Corporate governance

The Board of directors, so far as 1s practicable and to the extent appropriate, having regard for the size of the
Company, intends to contnue to comply with the main provisions of the principles of good corporate governance

The Board helds regular meetings and 1s responsible for formulating, reviewing and approving the Company’s
strategy, budgets, and major itemns of capital expenditure, key personnel appointments and key performance
mndicators The company’s financil key performance mdicators include revenue, gross profit, operating profit, cash
balances, borrowings and total contracted revenues

The non-financial key performance mdicators mclude new business sign-ups, contract renewals and contract
cancellations as well as network performance, provisioning umes and customer satisfaction

Finally, we operate the busmess withm a disciplined managenat structure with procedural safeguards and counter-
checks 1n accordance with our banking covenants and our commutment to three separate ISO standards,

ISO 9001 2008 Quality Management
ISO 9001 15 one of the most sought after ‘good corporate governance’ accreditanons It 1s recogmsed globally for
providing Quality Assured service to our customers

ISO 27001 Information Security Management
We are accredited 1o ensure our customers’ mformaton 1s managed with levels of confidentiality, secunty and

miegrty

ISO 20000 IT Service Management
Exponentil-e provide world-class IT Service Management to our customers and business partners

Results and dividends
The profit for the year, after taxauon, amounted 1o £1,969,359 (2011 - £1,436,039)

Dividends of £0 12 (2011 £0 09) were proposed and approved by the Board of dwectors
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Exponential-e Linuted

Directors' report
For the year ended 31 January 2012

Financial risk management objectives and policies

The company uses financial instruments including loans, cash and vanous items, such as trade debtors and trade
creditors that anse directly from 1ts operations The main purpose of these financial instruments 1s to ratse finance
for the company's operations The existence of these financial instruments exposes the company to a number of
financial risks which are described 1n more detail over the following pages

The main risks arising from the company's financial istruments are market risk, cash flow interest rate risk,
liquidity risk and credit nsk The directors review and agree policies for managing each of these risks and they are
summarsed as follows These policies have remamed unchanged from previous years

Market nsk

Market nsk encompasses three types of nsk, being currency sk, fair value interest rate nisk and price sk The
company's policies for managing fair value interest rate nsk are considered, along with those for managing cash
flow interest rate risk, and are set out 1n the subsecuon enntled "nterest rate nsk”

The durectors manage price nsk by matchung the prices of inputs to sales contracts where this 15 possible through
the supply contracts

Currency nsk

The company 1s exposed to translaton and transaction foreign exchange risk arising from the purchase of a small
number of circints i US dollars and Euros As thus risk relates to less than 2% of circusts purchased, the directors
recognuse any losses or gains as invoices are settled

All sales to customers are denommnated 1n Sterhing

Interest rate nsk

The company finances 1ts operations through a mixture of retamned profits, bank borrowings and asset-based lease
finance The company's exposure to interest rate flucmianons on its borrowings 1s managed by the use of both
fixed 2nd floating facilities

Liqudity nsk

The company seeks to manage financal nsk by ensuring sufficient quidity ts available to meet foreseeable needs
and to invest cash assets safely and profitably Short-term flexibility 15 achieved by overdraft and revolving credit
facihties The company has access to undrawn facihues totalling £3 8m, comprised of an overdraft facility of
£50,000 and £3 75m of a revolving credut facility of £7 3m, which was obtained m January 2012

Credit nsk

The company's principal financial assets are cash and trade debtors The credit nisk associated wath the cash 1s
limited as the counterparties have high credit ratings The pnncipal credit nisk anses, therefore, from 1ts trade
debtors

In order to manage credit rsk, the directors set imuts for customers based on a combinatton of payment history
and third party credit references Credit limits are reviewed by the credit controller on a regular basis in
conjunction with debt ageing and collection history The ditectors recognise that there 15 an elevated nsk of bad
debts to the business 1n the current econommic climate The cost of this risk rose to £253,000 1n the year to January
2012 (January 2011 £209,000) The company’s business 1s however widely distributed, with no single customer
contnibuting more than 3% of turnover, which helps to mitigate thas risk
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Exponential-e Limited

Directors' report
For the year ended 31 January 2012

Directors
The directors who served during the year were

L F Wade
M Bawvis1
M R Field
A Hobbins
S Acott

C Keegan

The company has granted share options to a number of directors and employees under two share option schemes,

an Enterprise Management Incentive Scheme and an unapproved option scheme

The number of share options held by the directors 1s hsted below

2012
L F Wade 3,138
M Bavis1 1,706
M R Field 1,555
A Hobbins 853
S Acott 7,900
C Keegan 9,200

201

3,138
1,706
1,555

853
7,900
9,200

Page 4



Exponential-e Limited

Directots' report
For the year ended 31 January 2012

Directors’ responsibilities statement

The directors are responsible for preparing the Directors’ report and the financial statements 1 accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statetnents i accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounung Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are sansfied that they give a true and fatr view of
the state of affairs of the company and of the profit or loss of the company for that period In preparing these
financial statements, the directors are requured to

. select sutrable accounung policies and then apply them consistendy,
. make judgments and estimates that are reasonable and prudent,
. prepare the financial statements on the pomng concern basis unless 1t 1s tnappropriate to presume that the

company will continue 1n business

The directors are responsible for keeping adequate accounung records that are sufficient to show and explan the
company's transactions and disclose with reasonable accuracy at any ume the financual position of the company
and enable them to ensure that the financial statements comply with the Compames Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other rregulanties

Provision of information to auditor

Each of the persons who are directors at the time when this Directors' teport 15 approved has confirmed that

* so far as that director 1s aware, there 13 no relevant audit informauon of which the company's auditor 1s
unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of any
information needed by the company's auditor 1n connection with preparing its report and to establish that
the company's audttor 1s aware of that mformaton

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappomtment mn accordance with section 485 of the
Compamies Act 2006

This report was approved by the board on A OTQ ﬂ? P + ( 2012 and signed on 1ts behalf

Durector
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Independent auditor's report to the members of Exponential-e
Limited

We have audited the financial statements of Exponenual-e Lirmted for the year ended 31 January 2012, which
comprise the Profit and loss account, the Balance sheet, the Cash flow statement and the related notes The
financial reporting framework that has been applied i their preparation 1s applicable law and Unuted Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Pracuice)

This report 15 made solely to the company's members, as a body, tn accordance with Chapter 3 of Part 16 of the

Companies Act 2006 Our audst work has been undertaken so that we might state to the company's members those

matters we are requured to state to them i an Auditor's report and for no other purpose To the fullest extent |
permutted by law, we do not accept or assume responstbility to anyone other than the company and the company's ‘
members as a body, for our audit wotk, for this report, or for the opinions we have formed }

Respective responsibilities of directors and auditor

As explamned more fully in the Disectors' responsibilities statement, the directors are responsible for the
preparanion of the financial statements and for being sausfied that they give a true and fair view QOur responsibility
15 to audit and express an opinion on the financial statements 1n accordance with apphicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's
Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the Auditing Practices Board's website
at www fre org uk/apb/scope/private cfm

Opinion on financial statements
In our opinton the financial statements

. give a true and fair view of the state of the company's affairs as at 31 January 2012 and of its profit for the
year then ended,

. have been properly prepared n accordance with United Kingdom Generally Accepted Accounung Practice,
and

. have been prepared i accordance with the requurements of the Compantes Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the mformation given m the Directors’ report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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Independent auditor's report to the members of Exponential-e

Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report

to you 1f, 10 our opinion

s adequate accounting records have not been kept, or returns adequate for our audit have not been recerved

from branches not visited by us, or

. the financial statements are not 1n agreement with the accounting records and returns, or
. certain disclosures of directors’ remuneratnon specified by law are not made, or
. we have not recerved all the information and explananons we require for our audit

a@//(\,\,éc w e

John Shinnick (Senior statutory auditor)

for and on behalf of
Grant Thomton UK LLP

Chartered Accountants
Statutory Auditor

Manchester

Date 14 Aer) 2011
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Exponential-e Limited

Profit and loss account
Fot the year ended 31 January 2012

Turnover

Cost of sales

Gross profit

Administrative expenses

Operating profit
Interest receivable and surular income

Interest payable and similar charges

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Profit for the financial year

All amounts relate to contimung operations

Note

1,2

17

2012
£

33,233,663

(15,898,877)

17,334,786

(14,722,807)

2,611,979

(118,795)

2,493,184

(523,825)

1,969,359

2011
£

25,033,194

(11,297,895)

13,735,299

(11,726,632)

2,008,667
(321)

(116,890)

1,891,456

(455,417)

1,436,039

There were no recognised gans and losses for 2012 or 2011 other than those mcluded 1 the Profit and loss

account

The notes on pages 11 to 22 form part of these financial statements
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Exponential-e Limited
Registered number: 4499567

Balance sheet
As at 31 January 2012

Fixed assets
Tangible assets

Current assets
Stocks

Debtors

Cash at bank

Creditors: amounts falling due within one
yeatr

Net current assets

Total assets less current habilities

Creditors amounts falling due after more
than one year

Provisions for hhabilines

Deferred tax

Deferred income
Net assets

Capaital and reserves
Calied up share capital
Share premium account

Profit and loss account

Sharcholders' funds

Note

10

11

12

14
15

16
17
17

18

117,502
5,472,195
1,861,569

7,451,266

(4,347,503)

2012
£

11,795,860

3,103,763

14,899,623

(3,500,000)

(360,226)

(5,071,156)

5,968,241

51,476
658,065

5,258,700

5,968,241

138,410
4,062,616
2,327,934

6,528,960

(5,739,151)

2011
£

8,989,365

789,809

9,779,174

(987,594)

(370,000

(4,299,156)

4,122,424

51,476
658,065

3,412,883

4,122,424

The financal statements were approved and authorised for 1ssue by the board and were signed on 1ts behalf on

Z O‘ﬂ" ﬁ}’r'u( Zo| T

e

Drrector L EE W & 0 é

The notes on pages 11 to 22 form part of these financial statements
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Exponential-e Lirmited

Cash flow statement
For the year ended 31 January 2012

Net cash flow from operating activities

Remuns on mvestments and serviang of finance
Taxation

Capital expenditure and financsal mvestment
Equty divnidends paid

Cash (outflow)/inflow before financing

Fianecing

(Dectease)/Increase 1n cash 1n the year

Note

20
21

21

21

2012
£
4,652,351
(118,795)
(486,023)
(5,745,944)
(92,656)

(1,791,067)

1,324,702

(466,365)

2011

£
5,375,793

(117,211)

(58,639)

(4,220,604)

(87,436)

891,883
(581,679)

310,204

Reconciliation of net cash flow to movement in net funds/debt

For the year ended 31 January 2012

(Decrease)/Increase 1n cash in the year

Cash (inflow)/outflow from (increase)/decrease in debt and lease
financing

Movement in net debt in the year
Net funds/(debt) at 1 February 2011

Net (debt)/funds at 31 January 2012

The notes on pages 11 to 22 form part of these financial statements

2012 2011
£ L

(466,365) 310,204
(1,324,702) 583,812
(1,791,067) 894,016
152,636 (741,380)
(1,638,431) 152,636
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Exponential-e Limited

Notes to the financial statements
For the year ended 31 January 2012

1. Accounting policies

11

12

13

14

L5

L6

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and 1n accordance
with applicable accounung standards

The prncipal accounting policies of the company have remained unchanged from the previous year
and are set out below The directors have reviewed the accountng policies 1n accordance with FRS 18
and consider them to be the most appropmnate to the company's circumstances

Turnovet

Turnover comprises revenue recognsed by the company in respect of goods and services supplied
durnng the year, exclustve of Value Added Tax

Turnover from network mnstallations 1s recognised on completion of the mstallation and mn the same
period as the related costs Turnover from network rental and mamntenance/support 1s recogmsed
cvenly over the penod m whuch the service 15 provided to the customer

Gong concern

These financial statements have been prepared on a gowng concern basis The directors have prepared
cash flow projections for the period untad 31 January 2015 and are satisfied that the company has
adequate resources to contmnue in operational existence for the foreseeable future The company
forecasts and projections, which take into account reasonable possible changes in trading performance,
show that the company will be able to operate within the level of the current facihities Accordingly,
they continue to adopt the going concern basis 1n prepanng these financial seatements

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreaation  Depreciatton ts provided at rates calculated to

write off the cost of fixed assets, less their esumated residual value, over their expected useful lives on
the following bases

L/Term Leasehold Imptovements -  Period of lease
Plant & equipment - 125-25% on cost
Office equipment - 25% on cost

Leasing and hire purchase
Assets held under finance leases and hure purchase conteacts are capitalised and depreciated over their
expected useful lives The interest element of leasing payments represents a constant proportion of the

capital balance cutstanding and 15 charged to the profit and loss account over the period of the lease

All other leases are regarded as operaung leases and the payments made under them are charged to the
profit and loss account on a straight line basis over the lease term

Stocks
Stocks are valued at the lower of cost and net realisable value after making due allowance for obsolete

and slow-moving stocks

Page 11



Exponential-e Limited

Notes to the financial statements
For the year ended 31 January 2012

1. Accounting policies {continued)

1.7

18

19

110

11

Deferred taxation

Full provision 1s made for deferred tax assets and liabilittes ansing from all umiung differences between
the recogmnion of gains and losses in the financial statements and recogmition 1n the tax computation

A net deferred tax asset 1s recognised only if it can be regarded as more bkely than not that there will be
suitable taxable profits from which the future reversal of the underlying nming differences can be
deducted

Deferred tax assets and habilines ate calculated at the tax rates expected to be effectve at the time the
tuming differences are expected to reverse

Deferred tax assets and liabihites are not discounted

Forelgn currencies

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction
Monetary assets and labilites denominated 1n foreign currencies at the balance sheet date are reported
at the rates of exchange prevailing at that date Any gain or loss ansing from a change 1n exchange rates
subsequent to the date of the transaction 15 included as an exchange gamn or loss in the profit and loss
account

Research and development
Research and development expenditure 1s charged to profits in the period in which 1t 1s incurred

Pensions

The company operates a defined contribution pension scheme and the pension charge represents the
amountis payable by the company to the fund in respect of the year

Financial instruments

Financial labilities and equity mstruments are classified according to the substance of the contractual
arrangements entered mto A financial liabiity exists whete there 1s a contractual obiigation to deliver
cash or another financial asset to another enuty, or to exchange financial assets or financial habilities
under potentially unfavourable conditions In additton, contracts which result in the ennty dervenng a
vanable number of 1ts own equity instruments are financial habiiies Shares contaiming such
obligations are classified as financial iabihves

Finance costs and gans or losses relating to financial hiabiliies are 1ncluded 1n the profit and loss
account The carrying amount of the lability 1s increased by the finance costs and reduced by payments
made m respect of that hability Finance costs are calculated so as to produce a constant rate of change
on the outstanding lability

An equity mstrument 1s any contract that evidences a residual interest in the assets of the group after

deducung all of 1ts habihiues Dividends and distnbutions relaung to equuity instruments are debrted
directly to reserves
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Exponential-e Limited

Notes to the financial statements
For the year ended 31 January 2012

Turnover

The wrnover and profit on ordinary activities before taxation are attrtbutable to the principal activaty of the

company and arose wholly within the United Kingdom

Operating profit

The operating profit 1s stated after charging

2012 2011
£ £
Depreciation of tangible fixed assers
- owned by the company 2,410,584 1,833,313
- held under finance leases 111,746 101,087
Auditors' remuneration 17,850 17,000
Auditors' remuneration - non-audit 8,850 4,200
Loss on disposal of fixed assets 417,119 575,917
Operating lease payments 214,706 147,524
Staff costs
Staff costs, including directors' remuneration, were as follows
2012 2011
£ £
Wages and salanes 8,559,669 6,646,844
Social secunty costs 1,002,619 765,013
Other pension costs 77,802 65,432
9,640,090 7,477,289
The average monthly number of employees, including the directors, during the year was as follows
2012 201
No. No
Selling and distribunon 73 54
Operanons 54 38
Management and adminustration 47 24
174 136
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Exponential-e Limited

Notes to the financial statements
For the year ended 31 January 2012

5.

6.

Directors' remuneration

2012 2011

£ £

Emoluments 934,843 869,076
Company pension contrnibutions to defined contnibution pension

schemes 26,437 22,364

During the year retirement benefits were accrung to 3 directors (2011 - 3) 1n respect of defined contnbution
penston schemes

The lighest pard director recerved remuneration of £215,909 (2011 - £252,677)

Interest payable

2012 2011
£ £
On bank loans and overdrafis 119,292 81,996
On finance leases and hire purchase contracts (497) 34,894
118,795 116,890
Taxation
2012 2011
£ L
Analysis of tax charge 1n the year
Current tax (see note below)
UK corporation tax charge on profit for the year 588,125 525,306
Adjustments in respect of prior penods (54,526) (4,889)
Total curtent tax 533,599 520,417
Deferred tax
Ongination and reversal of urmung differences (33,115) (73,252)
Adjpustments 1n respect of pnor penods 54,809 25,359
Effect of tax rate change on openung balance (31,468) (17,107)
Total defesred tax (see note 14) (9,774) {65,000)
Tax on profit on ordinary activities 523,825 455,417

Page 14




I — y




Exponential-e Limited

Notes to the financial statements
For the year ended 31 January 2012

Taxation {continued)

Factors affecting tax charge for the year

The tax assessed for the year 1s lower than (2011 - lower than) the standard rate of corporation tax 1n the

UK of 26 32% (2011 - 28%) The differences are explamed below

Profit on ordinary acuvities before tax

Profit on ordinary activittes multiplied by standard rate of
corporation tax mn the UK of 26 32% (2011 - 28%)
Effects of:

Expenses not deducuble for tax purposes

Depreciation for year 1n excess of capital allowances
Addinonal deduction for R&D expenditure

Adjustments to tax charge 1n respect of prior periods

Short term umung difference leading to an increase 10 taxation

Current tax charge for the year (see note above)

2012 2011
£ £
2,493,184 1,891,456
656,288 529,608
10,488 18,540
26,723 72,380
(113,519) (98,946)
(54,526) (4,889)
8,145 3,724
533,599 520,417
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Exponential-e Limited

Notes to the financial statements

For the year ended 31 January 2012

9.

10.

Tangible fixed assets

Cost

At 1 February 2011
Additions
Disposals

At 31 January 2012

Depreciauon

At 1 February 2011
Charge for the year
On disposals

At 31 January 2012

Net book value
At 31 January 2012

At 31 January 2011

L/Term
Leaschold
Improvement Plant & Office
s machinery equipment Total
£ £ £ £
158,528 12,582,697 712,063 13,453,288
485 5,641,852 103,607 5,745,944
- (980,0634) - (980,034)
159,013 17,244,515 815,670 18,219,198
112,388 3,938,160 413,375 4,463,923
45,756 2,318,068 158,506 2,522,330
- (562,915) - (562,915)
158,144 5,693,313 571,881 6,423,338
869 11,551,202 243,789 11,795,860
46,140 8,644,537 298,688 8,989,365

Included within plant and equipment are assets held under finance leases and similar vendor finance
agreements with a net book amount of fNi (2011 £397,584) The depreciation charge on these assets
dunng the year was £111,746 (2011 £101,087)

Stocks

Fiushed goods and goods for resale

Debtors

Trade debtors
Other debtors

Prepayments and accrued income

2012 2011
£ £
117,502 138,410
2012 2011

£ L
4,633,187 3,355,752
90,008 92,864
749,000 614,000
5,472,195 4,062,616
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Exponential-e Limited

Notes to the financial statements
For the year ended 31 January 2012

11. Creditors:
Amounts falling due within one year

Bank loans and overdrafts

Net obligations under finance leases and hire purchase contracts
Trade creditors

Corporation tax

Soctal secunty and other taxes

Dividends payable

Other creditors

Accruals and deferred income

12. Creditors:
Amounts falling due after more than one year

Bank loans

The company has access to a total revolving credit facility of £7 3m

3,500,000

2012 2011
£ L

- 1,091,695

- 96,009
2,272,937 3,013,749
569,866 522,290
1,129,825 694,280
123,542 92,656
20,308 17,180
231,025 211,292
4,347,503 5,739,151
2012 2011

£ £
987,594
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Exponential-e Limited

Notes to the financial statements
For the year ended 31 January 2012

13.

14.

Borrowings

The bank loans are secuted by a debenture Obliganons under finance leases are secured on the assets
financed The revolving credit facility 1s repayable 1 January 2015 and interest 1s charged at 3 25% above

LIBOR

Borrowings are repayable as follows

Bank loans

Repayable within one year
Repayable after one and within two years
Repayable after two and withan five years

Total
Net obligations under finance leases
Repayable within one year

Repayable after one and within two years
Repayable after two and withun five years

Total

Deferred taxation

At beginning of year
Credut for the year

At end of year

The provision for deferred taxaton 1s made up as follows

Accelerated capital allowances
Short term tmung differences

2012 2011

£ £

- 1,091,695

- 556,684

3,500,000 430,910

3,500,000 2,079,289

- 96,009

- 96,009

2012 2011

£ £

370,000 435,000

(9,774) (65,000)

360,226 370,000

2012 2011

£ £

370,462 370,000
(10,236) -

360,226 370,000
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Exponential-e Limited

Notes to the financial statements
For the year ended 31 January 2012

15. Deferred income

Deferred income

16. Share capital

Allotted, called up and fully paid

1,028,663 Ordinaty 'A’ shares of £0 05 each
853 Ordinaty 'B' shares of £0 05 each

2012
£

5,071,156

2012
£

51,433
43

51,476

2011

£
4,299,156

2011
£

51,433
43

51,476

At 31 January 2012, options over 78,548 (2011 88,648) shares were outstanding under the Enterprise
Management Incentive Scheme and an un-approved option scheme The directors do not consider the far

value of these options to be material to the company

17. Reserves

At 1 February 2011
Profit for the year
Dividends Equiry capital

At 31 January 2012

18. Reconciliation of movement in shareholders' funds

Opemng shareholders' funds

Profit for the year

Dividends (Note 19)

Shares 1ssued during the year

Share premium on shares 1ssued (net of expenses)

Closing shareholders' funds

Share

premium Profit and
account loss account

£ £

658,065 3,412,883

- 1,969,359
- (123,542)

658,065 5,258,700

2012 2011

£ £
4,122,424 2,776,908
1,969,359 1,436,039
(123,542) {92,656)
- 43

- 2,090
5,968,241 4,122,424
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Exponential-e Limited

Notes to the financial statements
For the year ended 31 January 2012

19. Dividends

2012 2011
£ £
Drndends declared during the year £0 12 (2011 £0 09) per share 123,542 92,656
20. Net cash flow from operating activities
2012 2011
£ £
Operanng profit 2,611,979 2,008,667
Depreciation of tangible fixed assets 2,522,330 1,934,400
Loss on disposal of rangble fixed assets 417,119 575,917
Decrease/ (increase) in stocks 20,908 (55,439)
Increase in debtors (1,409,578) (992,594)
Increase 1n creditors 489,593 1,904,842
Net cash mnflow from operating activities 4,652,351 5,375,793
21. Analysis of cash flows for headings netted in cash flow statement
2012 2011
£ £
Returns on investments and servicing of finance
Interest recerved - 321
Interest pad (119,292) (82,638)
Hire purchase interest 497 (34,894)
Net cash outflow from returns on investments and servicing of
finance (118,795) (117,211)
2012 2011
£ £
Capital expenditure and financial investment
Purchase of tangible fixed assets (5,745,944) {4,220,604)
2012 2011
£ L
Financing
Issue of ordinary shares - 2,133
New secured loans 1,420,711 -
Repayment of loans - (141,817)
Repayment of finance leases (96,009) (441,995)
Net cash mflow/ (outflow) from financing 1,324,702 (581,679)
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Exponentiale Limited

Notes to the financial statements
For the year ended 31 Janwvary 2012

22. Analysis of changes in net debt

Other
non-cash
1 February Cash flow changes 31 January
2011 2012
£ £ £ £
Cash at bank and 1n hand 2,327,934 (466,365) - 1,861,569
Debt
Debts due within one year (1,187,704) 1,187,704 - -
Debts falling due after more than
one year (987,594) (2,512,406) - (3,500,000)
Net funds 152,636 (1,791,067) - (1,638,431)

23, Capital commitments

‘There were no capital commutments at 31 January 2012 or 31 January 2011

24. Retirement benefits

The company operates 2 defined contnbution pension scheme for the benefit of employees The assets of
the scheme are administered by trustees m a fund mdependent from those of the company The
contributions payable by the company 1o the scheme during the year amounted to £77,802 (2011 £065,432)
At 31 January 2012 £15,643 (2011 £13,938) was owing to the scheme from the company

25, Operating lease commitments

Operating lease payments amounting to £215,577 (2011 £82,737} are due within one year The leases to

which these amounts relate expire as follows

Expiry date.
Within 1 year
Between 2 and 5 years

2012

4,109
132,762

2011
£

12,464
122,264
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Exponential-e Limited

Notes to the financial statements
For the year ended 31 January 2012

26.

Related party transactions

During the year the company undertook the followimng transactions with Desyfield Limited, a company 1n
which Mr M Field, a director, has a 50% interest All transactions took place under normal commercial
terms

The company was charged £,134,201 (2011 £119,610) for services provided Desyfield Limted made

purchases from the company of £295 (2011 £306) dunng the year The balance outstanding as at 31 January
2012 of £15,162 (2011 £10,496) 1s ncluded within creditors
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