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REPORT OF THE DIRECTORS TO THE MEMBERS OF

CSC_UK_COMPUTER SCIENCES COMPANY LIITED

for the 52 weeks ended 30 March 1984

L. ACTIVITIES

The company provides the services of consultants, systems analysts and
computer programmers on a contract basis and remote computing services through
its INFONET Division.

2. RESULTS AND DIVIDEKDS

The profit after tax for the period amounted to £17§,895 (1983 E142,949), To
this amount the opening accumulated profits of £79,014 has been added, leaving
a balance of £255,909 to be carried forward at 31 March 1984.

No dividgnds are proposed in respect of the period.

3. REVIEW OF BUSINESS

A summary of the results of the period's trading is given on page 5 of the .
financial statements. .

Turnover has increased during the year by 22% to £3,317,608. 4n analysis of
turnover appears in note 2 to the fipancial statements.

The directors consider the profit achieved on ordinary activities before
taxation to be satisfactory as it represents a substantial improvement on
previous years. There were no extraordinary items during the year.

The directors consider the state of affairs to be satisfactory.

4. FUTURE DEVELOPMENTS

The company is pursuing some major opportunities in order to secure the growth
projected in its three year plan.

5. EVENTS SINCE THE END OF THE YEAR
There have been no significant events -ince the end of the year.
6. DIRECTORS

The following persons were directors of the company during the period:

K.R. Barge - Chairman

K. Nicol - Managing Director
W. Hoover - (United States)
M. Pulliam - {United States)
G. Barratt - (United States)

None of the directors had a beneficial interest in any of the shares of the
company during the period.

All directors served throughout the period.
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3.
REPORT OF THE DIRECTORS 10 THE MEMBERS OF

CSC UK COMPUTER SCIENCES COMPANY LIMITED

for the 52 weeks ended 30 March 1984
(continued)

7. FIRED ASSETS

During Lhe pariod the company acquired fixed assets amounting to £96,756 (1983
- £19,189).

8, AUDITORS
The auditors, Touche Ress & Co., have é%gnified their willingness to continue

in office and a resolution to re—appoint them will be proposed at the annual
General Meeting.

By Order of the Board

Iﬁ/\/\i A o ol

8 June 1984 ‘ Secretary
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Toucke Ross &Ca
Lhartered Accountarss

Kill Hpoee
1 Lintls New Sirent
London ECAASTH

4UDITORS' REPORT TO THE MEMBERS

of

csc UK _COMPUTER SCIENCéS COMPANY LIMITED

We have audited the financial statements on pages 5 to 13 in accordance with
approved Auditing Standards. '

In our opinion the financial statements give a true and fair view of the state
of the company's affairs at 30 March 1984 and of its profit ~nd source and

application of funds for the 52 weeks then ended and comply with the Companies
Acts 1948 to 1981.

Jowely, Lous 2 Co.
/

8 June 1584 & Chartered Accountanté




CSC UK COMPUTER SCIENCES CGNPANY LIMITED

PROFIT AND 10SS ACCOUNY

for the 52 weeks ended 39 March 1984

Tonuhe Ross&o
Turnover

Cost of sales
Gross profit
Adiministrative expenses

Other operating charges

Interest receivable
Interest payable and similar charges

Profit on ordinary activities before
taxation o

Tax on profit on ordinary activities

Retained profit on ordinary activities
after taxation for the Financial year

Profit and loss account brought forward

Profit and loss account carried forward

Note 1984
£
1(b) 3,317,608

(2,518,515)
795,093
(424,721)

__(809)
373,563
12,528

5 . (943)

2,4 385,148

6 ) {208,253)

176,895

79,014

E 255,909

e Tvva—
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1983
E

2,709,455
(2,112,967)

596,528
(309,804)

_(106,153)
"180,571
13,856

_(37,677) .

‘155;750
(13,841)
142,949

(63,936)

£ 79,013

it e e e e e b
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CSC UK COMPUTER SCIENCES COMPANY LINITED

BALANCE SHEET ~ 30 March 1084

Note 1984 1983
£ £ E
FIXED ASSETS
Tangible assets 7 148,855 136,050
CURRENT ASSETS
Stocks 8 2,759 14,598
Debtors ~ g 743,493 ‘ 486,962
Cash at bank and in ﬁand 127,579 & 27?,551
873,831 774,211
CREDITORS: AMOUNTS FALLING DUE , :
WITHIN ONE YEAR . .10 (631,446) (717,407)
NET CURRENT ASSETS . 242,385 56,804
TOTAL ASSETS LESS CURRENT LIABILITIES B 391,240 192,854
CREDITORS: AMOUNTS FALLING DUE ~
AFTER MORE THAN ONE YEAR 11 (6,662) -
PROVISIONS FOR LIABILITIES
AND CHARGES ‘ 12 (28,669) (13,841)
355,909 179,013
CAPITAL AND RESERVES
Called up share capital 13 100,000 100,000
Profit and loss account 255,909 79,013
355,905 179,013

The financial statements were approved by the Board of Directors on
8 June 1984

K.R. BARGE kﬂﬁ%

€. nrcon W

)
} Directors
)
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CSC_UK COMPUTER SCIENCES COMPANY LIMITED
STATEMENT OF SOURCE AND APPLIC&TI&@lﬂF FHHDS
for the 52 weeks ended 30 Mareh 1984
1984 1%83
E £
SOURCE OF FUNDS
Profit on ordinary activities before taxatier: 385,148 156,790
Add items not involving movement of funds
Depreciation 63,636 88,174
Loss'on the sale of tangible fixed assets 427 L7 1k
Total generated Erom operations 449,211 262,108
Funds from other sources
Proceeds from sale of tangible fixed assets 19,889 26,415
Increcase in share capital by capitalisation of ‘
amounts due to parent cnmpany - 80,000
469,100 368,523
APPLICATION OF FUNDS
Tax paid A {1,548) -
Purchase of tangible fixed assets (96,756) (L9,189)
Repayment of loan (80, 404) (249,985)
(178,708) (269,174)
CHANGES IN WORKING CAPITAL
(Increase)/decrease in debtors (169,355) 22,425
Decrease in work in progress 11,839 178,752
Increase/(decrease)} in creditors 86,268 (20,832)
Decrease in amounts due to group companies (364,216)  (220,089)
(&35, 464) (39,744)
(Decrease)/increase in cash and bank balances £(145,072) £ 59,605

e
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(a)

(b)

(c)

(d)

(e)

(£)

CSC_UK COMPUTER SCIENCES COMPANY LIMITED

NOEES T0 THE FINANCIAL STATEMENTS ~ 52 weeks ending 30 Ma@@@_l@&%

ACCOUNTING POLICIES

Accounting convention

The financial statements have been prepared under the historical cost
convention and drawn up from 2 April 1983 to 30 March 1984, a period of
fifty two weeks,

Turnover

Turnover represents the sales value net of VAT, of contract service work
carried out in the period and revenue from the provision of INFONET remote
computing services.

Depreciation

.easehold premiums are amortised on a straight line bas1b over the period
to the next rent review (notw 14).

Communications equipment is amortised on a straight line basis over four
years. '

Other property and equipment are depreciated on a straight line basis over
the period of their estimated useful lives as follows:

Furniture, fixtures and fittings - Five to ten years

Motor cars - five years
Leasehold improvements - Ffive years

Foreign currency

Balances repayable in foreign currencies have been translated into
sterling at the rates of exchange applicable at the balance sheet date.

Sales in foreign currencies are converted into sterling at the average
rates of exchange applicable for the month of service.

Gains and losses arising as a result of exchange rate movements during the
year are included as part of the operating results of the company.

Work in progress

Work in progress is stated at the lower of cost and net realisable value.
(losts represents labour and appropriate overheads.

Deferred taxation

Deferred tax is provided at the current rate on differences which arise
from the inclusion of income and expenditure im taxation computations in
periods different from those in which they are included in the financial
statements. The rate at which provision is made, is that which it is
anticipated will prevail when such timing differences are expectad to
reverse.
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CSC UK COMPUTER SCIENCESVEOM?ANY LIMITRD

NOTES TO THE FINANCIAL STATEMENTS — 52 weekg ending SQ”M§;qﬁ“@3§§
(continued)

e

L. ACCOUNTING POLICIES (continued)

TEeET

(g) Pension costs

Retirement benefits to employees of the Company are funded by
contributions from the company and employees. Payments are made to the
8wiss Life Insurance and Pension Company who administer the scheme. Thaese
payments, which are made in accordance with periodic actuarial
calculations, are charged against the profits of the period in which they
become payable. Provision is made in the financial statements for any
deficits disclosed by the latest actuarial valuations of the pension fund,

TURNOVER

a) Analyses by class of business and geographical location of turnover are
stated below:

1584 , } 1583
Contract Contract
Services Infonet Services: Infones
£ £ L £
g UK 2,152,374 1,060,510 1,686,270 897,912
@ Overseas 61,844 42,880 70,964 54,349
sl 2,214,218 1,103,390 1,757,234 952,261

i e e e r v e 1 e e e s S e e v e e e e v e e g et e e
—emmmnTme = e = mImmERaT

R
o 2]

b) Analysis of profits before tax attributable to classes of business have
not been disclosed as in the opinion of the directors thig information
will be detrimental to the interest of the company.

3. INFORMATION REGARDING DIREGTORS AND EMPLOYERS

1984 1983
£ £
a) Directors' emoluments:

Fees - -
Other emoluments 43,490 44,912
43,490 44,912
Remuneration of the Chairman - 512
Remuneration of the highest paid director 43,490 41,890

None of the other directors were paid any emoluments.
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C5C UK COMPUTER SCIENCES COMPANY LIMITED 10-

JOTES TO THE FIHANCIAL STATEMENTS - 52 weeks endlns 30,March 198&
(continued)

INFORMATION REGARDING DIRECTORS AND EMPLOYEES {continued)

Related Party Transactions

Aparco Limited, a company in which Mr. K Barge, the chairman, is a

- director, was involved ’-. the following transactions with the companys

(1) charge to the company for consultancy fees, £2,500.
(if) charge to the company for the use of a motor car by the chairmasn,

£1,500.
Employee costs during the year: 1984 ’ 1633
£ £
Wages and salaries ' 1,112,688 057,839
Social security costs 88,480 32,656
Other pension costs 33,293 28, &35
1,233,861 1 068»9JQ~
| EmemmmmmomI TR NS

No employee received remuneration in excess of £30,000 (1983 - nil).

Average number of employees during the year: 1984 1983
Managerial and professional 60 - 58
Clerical 10 10
70 68
PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION
Profit on crdinary activities before
taxation is after charging: 1984 1983
£ £
Depreciation 63,636 88,174
Auditor's remuneration 8,900 8,250
Leasing charges 60,866 26,060
Exceptional charges:
Foreign currency exchange loss 382 88,980
Payment to facilitate surrender
of lease 34,000 -

The foreign currency exchange loss has been accounted for on the basis
outlined in Note 1(d).

The exchange loss of £382 hay substantially resulted from the appreciation
of balances repayable in foreign currencies to group compnies.
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CSCKUK COMPUTER SCIENCES GOMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS ~ 52 weeks endlng 30 March 1D84
(continued) T T
5, INTEREST PAYABLE AND SIHILAR CHARGES 5:2:1.% 1GR3
i 5
Loan interest 442 37,563
QOther 501 212
943 37,677
TR TSs {11~
6. TAX ON PROFIT ON ORDINARY ACTIVITIES 1984 1983
£ £
Corporation tax @ 50% (1983 @ 52%) 143,425 -
Transfer to deferred taxation
Current year 16,060 13,841
Prior year amemndment (1,232) . -
208,253 13, 841
7. TANGIBLE FIXED ASSETS
- Furniture Leasehold Communii—
and property and Motor cations :
fittings improvements cars equipment Total
. £ £ £ £ £
Cost
Balance at 3 April 1983 56,476 56 ,Sf_ﬂ_t- 98,754 184,667 396,40
Additions during period 4,357 42,732 - 49,667 96,75
Disposals during period (30) (10,000) (48,989) (3,175) (62,19
Balance at 30 March 1984 60,803 89,236 49,765 231,159 430,96
Depreciation
Balance at 3 April 1983 29,147 33,315 49,824 148,064 260,35
Charge for pexiod 8,797 14,874 13,256 26,709 63,6°
Written back re disposals __ (30 (10,000) (28,673) _(3,175) (&1,8;
Balauce at 30 March 1984 37,914 38,189 34,407 171,598 282,
Net book wvalue ,
At 30 March 1984 22,889 51,047 15,358 59,561 148, 8¢
, At 2 April 1983 27,329 23,189 48,830 36,603 136,0
ﬁ =] ==mITRRS i
i
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CS5C UK COYPUTER SGIENCES COMPANY LINITED

NOTES TO THE FINANCIAL STATEMENTS ~ 52 weeks ending 30 March 1984

{continued)
‘B, STOCKS
1984 1583
, £ £
Work in progress:
Cogts incurred 64,759 14,598
less progress payments '
received and recelv§b1e . 62,000 - -
A 2,759 14,598

The majority of the company's contracts are time and materials based, and work
in progress is billed monthly.

9. DEBTORS 1984 1¢83
£ £
(a) Trade debtors 566,603 L34 ,484
Amounts owed by group companies 104,439 17,263
Other debtors 38,940 o 23,365
Prepayments 33,511 K 11,850
£743,493 £486,962

{b) Amounts falling due after more than one year

Included in other debtors is an amount of £18,000 deposited under terms of
a lease. The amount is subject to a registered legal charge and is
recoverable only on termination of the lease and conditional upon the

terms of the lease being complied with.

10.CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

1984 1983

£ E
Trade craditors 107,393 50,707
Amounts owed to group companies 33,525 380,969
Taxation and social security 260,296 127,57?
Other creditors 69,311 33,459
Accruals and deferred income 160,921 114,693
£631,446 £717, 407

11. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Lease obligation payable in instalments
none of which fall due after five years

ra gl
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CSC UK COMPUTER SCIENCES COMPANY LIMITED

NOTES TO THE FINAMCIAL STATEMENTS ~ 52 weeks ending 30 March 198%

(econtinued)
12. PROVISION FOR LIABILITIES AND CHARGES 1984 1583
£ £
(a) Deferred taxakion (note 12b) 28,669 13.841
E28,669 £13,841
. =|kood fo1=1-3- i~ ]
(b) The potential amounts of deferred taxation, being the amounte provided in

(a)

(b)

15.

the financial statements, are:

1984 1983
£ £
Acvcelerated capital -
allowances 28,414 25,774
+ Short term Liming
differences 255 -
Losses - (11,933)
28,669  £13,841
] et
13. CALLED UP SHARE CAPITAL 1634 1983
Authorised:
1,000 shares of £100 each ’ £100,000 £100,000
Allotted, issued aand fully paid: *
1,000 shares of £100 each. £100,000 100,000
mmmmmaE Eod—1—F— -1
14,

LEASE COMMITHMENTS

> company leases its office premises under:

the terms of a twenty year lease dated March 1973 at an annual rental of
£41,250 until 19 March 1988.

the terms of a thirteen year lease dated October 1979 at an annual rental
of £27,500 until 19 March 1988.

the terms of a twelve year lease dated April 1978 at an annual rental of
£18,000 until February 1984. The annual rental is, now due to be
renegotiated.

PARENT AND ULTIMATE HOLDING COMPANY

The company is a wholly owned subsidiary of Computgr Sciences Corporation,
of Nevada, i34, which is the ultimate holding tompany.
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