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REPORT OF THE DIRECTORS TO THE MEMBERS OF

€SC UK COMPUTER SQIENCES COMPANY LIMITED

sk

for the Eé&ipd ended 3 April 1981 |

1. ACTIVITIES

The company provides the services of consultants, systems analysts and
computer programmg¢rs ot a contract basis and remote computing servi.ces through
its INFONET Divisiom.

2. RESULIS

The loss on trading for the period amounted to £87,048 (1980 profit
£86,835).,Thi% has been added to the opening accumulated deficit, legving &
deficit of £i%7,725 to be carried forward at 3 April 1981.

3. EXPORIS

puring the year the company exported services amounting to £232,494 (1980
- £8£‘,570) .

4. DIVIDENDS
No dividends are proposed in respect of the period.
5. DIRECIORS

The following persons were directors of the ccmpany during the period:

K.R. Barge - Chairman

¥. Nicol - Mansging Director
W. Hoover - (Unitad stetes)
Ww. Schaer - (Uniced States)

None of the direccoxs had a beneficial Interest in any of the shares of the
company during the period.

6. TIXED ASSEIS

puring the pexiod the rompany acquired £ixed assets amounting to £192,942
(1980 - £125,883). Of this, communication and peripheral equipment amounting
ko £11,038 (1980 « £12,378) was teansferred from overseas group companies at
their written down value.

7. AUDIIORS

The auditors, Touche Ross & Co., have aignified their willingness to continue
in office and o resolution to ra=appoint them will be proposed at the Annual
General Meeting.

gy Crder of the Board

~ .
k" ,‘H,\:NQ AV '*("S
14 August 1981 Secretary
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AUDITORS'

ToucheRoss & Co.

Chartered Accountants

Hill House
1 Little New Street
London EC4A 3TR

REPORT TO THE MEMBERS

of

CcsSC UK COMPUTER SCIENCES COMPANY LIMITED

We have audited the financial statewnents on pages 4 to ¢ in accordance with
approved Anditing Standards.

1n our opinion the
of the company®s &
application of fun
Acts 1948 to 1980.

14 August 1981

financial statements give a true and Eair view of the state
gfairs at 3 April 1981 and of its loss and source and

ds for the periec

4 then ended and comply with the Companies

Toe ebee Lorme Lo

Chartered Accountants
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C5C UK COMPUTER SCIENCES COMPANY LIMITED

PROFIT AND L0SS ACGOUNT

for the period ended 3 April 1981

Note 1981
(53 weeks)
£
Turnover 1(b) £1,868,000
The trading (loss)/profit for the period
is after taking into account the
following charges or (credits): (87,0487
Directors' emoluments 7 41,124
Depreciation (el 4 79,789
Auditors' remuneration 6,600
Loan interest 5 30,998
Royalties paid to a group company 20,860
Charges from group companies for
technical assistance, computer
facilities and administration costs 245,903
Charges for personnel hired from
affiliated companies 52,589
Intexest receivable (8,044)
e 21 ¢ 1]
(Loss)/profit before tuxation (87,048)
Taxation 9 -
(Loss)/fprofit after taxstion (87,048)
Accumulated deficit Beought forward (104,377}
" Accumulated defiels carvied forward E(191, 425°
L L EbE T

1980
(52 weeks)
£

£1,398,216

mo=smEso

214,920
19,821
(4,909)

86,835

-

86,835
(191,212)
£(104,377)

I 2 ot O BE 2
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CSC UX COMPUTER SCIENCES COMPANY LIMITED

BALANCE SHEET - 3 April 1981

Note

Current assets

Cash and bank balance
Debtors

Work in progress

Due from fellow subsidiaries

Current liabilities

freditors

Due to fellow subsidiaries

Due to parent company

(1980 - ultimate holding company)

Net current (liabiliries)/assets
Fixed assecs

Other liagbilities
Loan

shareholders' Interests
Share capital
Accuzulated deficit

2]

The Sinancigl statemeats were approved by

14 August 1981.

(o, Wil

/é%/ﬁ’ﬁ -

4.
1981 1980
£ £ £
105, 651 117,406
346,049 385,828
162,037 -
56,198 -
669,935 503,234
272,631 224,868
9,691 17,417
397,878 174,737
680,200 417,022
(10,265) 86,212
284,333 179,904
(455,393) (360,333)
£€181,325)  £(94,277)
sSrrwmasta s 3 DL I
10,100 10,100
(191,425) (104,377}

gAML NS

the Hoard of Directors on

St Nt Nt e Vet

Directors

kel S ZIM
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5.
CSC UK COMPUTER SCILENCES COMPANY LIMITED
STATEMENT OF SOURCE AND APPLICATION OF FUNDS
for the period ended 3 April 1981
1981 1980
£ £ £
Source of funds
Profit before tax - 86,835
Add: items mot involving movement of funds
Depreciation - 57,542
Less profit on the sale of fixed assets - _(1,595)
Total generated from operations - 132,782
Funds from other sources:
Proceeds froem sale of fixed assets 8,476 10,104
Increase in loan 95,000 -
103,476 142,586
Application of funds
Loss before tax (37,048) -
.  fLess items mot involving movement of funds:
Depreciation 79,789 -
Less loss on the sale of fixed assets 248 ~
Toral sbsocbed by operationa (7,011) -
Purchase of fixed assets (192,942) (125,883}
(96,477)  _17,003
Changaes in working capital
Decrease/{increase) in dedtors 39,779 (253,269
{Increase)} in work (n progress €162,037) -
Tnerease in creditors §2,763 132,816
.. Increass in amounts due to
group companies 159,217 165,385
. 84,722 44,932
{Decrease)fincrease in cash and bank balanced £{11,755) £61,935

TR N PE

amuMNES
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1.

(a)

(b)

()

(d)

Ce)

(£)

CSC UR COMPUTER SCIENCES COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS - 3 April 1981

ACCOUNTING POLICIES

Accounting period

The financial statements have been prepared under the historical ceost
convention and drawn up from 29 March 1980 to 3 April 1981, a period of
fifty three weeks. The comparatives are for a period of fifty two weeks
to 28 March 198J.

Turnover

Turnover represents the sales value of contract service work done in the

period and revenue from the provision of INFONET remote computing services.

Degreciation

Leasehold premises and improvements are amortised on & straight line basis
over the period to the next renk review (note 8).

Cormunications equipment is amortised on & seraight line basis over four
years.

other property asnd equipment axe depreciated on & straight iine basis over
the period of their estimated useful Life as Follows:

Fueniture, Eixtures and ficeinmgs -~ five to ten years
Motor cazs - five years

Foreign currency

Balances repaguble in forefgn eurrencies have been translaced iuto
steriing at the rates of exchange applicedble on 3 April 198l.

galas in foreign currencies are convarted into sterling st tha average
rates of exchange applicable for the month of service.

Work in progress

Worle in progress, which is coasidered to be in the natuxe of loug temm
contracts, iy valued at cost plus attributeble profits lass payments on
account invoiced.

Dafarred egxation

Deterred tax fs provided at the eurrest sato an differences which arise
frem the inclusion of income and expenditure in taxacion computations in
pexiods different from those n which they are %ncluded in tho finaneial
statemencs except where the tax reduction 18 expected to continue for the
foresecable futugs. No provision ia required for the year undex review
(1980 - Mil}.
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CSC UK COMPUTER SCIENCES COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS ~ 3 April 1981

(continued)

PARENT AND ULTIMATE HOLDING COMPANY

The company is & wholly owned subsidiary of Computer Sciences Corporation, &
Nevada, USA, corporatiom. (1980 parent company-Computer Sciences Nederland
B.V., a Dutch company.)

The ultimate holding company is Computer Sciences Corporation, a Nevada, U.S.A.
Corporation.

3. WORK IM PROGRESS
There are no short term contracts im existence. Thera is only one Fixed price

long term contrack the work in progress on which hag been valued at £162,037;
no progress payments have bean invoiced te 3 April 1981.

FIXED ASSETIS
Furniture Leaschold
and propaxcy and Motor Comauni=
ticeiags iImprovements cars cations Total
£ £ -3 £ £
Cost
Balance at 28 Mazch 1980 23,206 19,335 68,846 119,176 261,063
Additions during period 57,718 51,556 42,895 40,773 192,942
Disposaly durirg peried (111) - C13,498)  (1,859) (15,468)
Balance at 3 April 1981 80,313 71,300 128,243 158,090 438,537
Depraciacien
Balaace at 28 Maceh 1980 10,230 7,513 17,851 45,155 81,159
Charge for peried 8,303 13,922 23,971 33,593 79,780
Written back re dispossals €233 - (5,714) (1,007 (6,744)
Balance ot 3 Apefl 1981 18,510 21,835 16,518 77,041 154,204

ot hoole value

At 3 April 1981 £62,303 £49,556 £92,125  £80,349 £284,333
g PR Fmemes  SHEASSE  ESEEERD
At 28 March 1980 £12, 976 £11,522  £80,985 £ 74,021 £179,904
AmwzRE msRma T L
LOAN

fhis loan is from Computer Seiences Nederland B.V., a Dutch company. It is
unsecured and interest at an average rate of 7.83%. (1980 = 7%) per annum is being
charged aon this loan.

This loan may be repaid within the next twelve months provided altermative finance
is obtainad.
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€SC UK COMPUTER SCTENCES COMPANY LIMITED

NOTIES TO THE FINANCIAL STATEMENTS — 3 Aprit 1981

- (continued)
€. GSHARE CAPITAL
1981 19890
Authorised:
- 200 shares of E100 each £20,000 £20,000
=mEmEiaEs mEmEmnE
Issueds
2 ghares of E100 each, fully paid 200 200
_ 198 shares of E100 each, £50 paid 5,900 $,900
£10,100 £10,100
EMEEER T L
7. DIRECTORS" EMOLWMENIS 1981 1980
£ £
(a) Directons’ cncluments werc paid a3 follows:
Chairman 7,084 16,125
Bighest paid diractor 28,708 22,780

£35,792 £38,905
PRt Rt

-

The pansion contributions by che conpany oo behalf of the above two diractoxs
o smountead te £5,13%. Nema of the other dizectors were paid any epolumonts.

¢b) Related Pavty peansactions

Aberco Linited, a conpany 2oy which Mr. Ko Bauge, tha chajrman, is a dixector,
2 wae involved £a the folloming & snsactioss wikh the caupanyt

e (i) recruitmen® fses For the hire of pececonel by the coupany and
esngultancy voeky £9,718,

e (it} comrisgfony on & canzace fagredused to ehe conpany, £4,974,
o ¢Ei3Y carge Lo che compeay For the use of & meker ear by the chairman, £1,500.

te) Goafor emplovess

The eneluneats patd L& senfer cnployees vere as Eallows!

Seale of renunerstlon 1981 1680

£ !:.— No. No.

Ca 20,000 = 25,000 1 1
25,801 . 14,000 1 -

g, LEASE COMMEWMENIS
The company loascs tes offiecn premises undars
i a) the teyms of & pwanty year loade Jared March 1973 at an annual zental of

£26,500 until 31 March 1083 following whick the annwal rental will be
pe=aagatistad,
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b)

c)

d)

e)

9.

£¢SC UK COMPUTER SCIENCES COMPANY LIMITED
HOTES TO THE FINANCIAL STATEMENTS - 3 April 1981

(continued)
LEASE COMMITMENTS (eccatinued)

the terms of a thirteen year lease dated October 1979 at an annual rental
of £27,500 until 31 March 1983 folleowing which the annual rental will be
re-nzgotiated,

the terms of a twenty five year lease dated January 1979 at an annual
rental of £3,750 until December 1983 following which the annual reantal
will be re-negotiated,

the terms of = twenty year lease dated March 1978 at an annual rental of
£28,000 wntil June 1983 following which the amnual rental will be
re-negotiated,

the terms of a twelve year leace dated April 1978 at an annual rental of
£18,000 until Februury 1984 followiog which Cie snnuzl reatal will be
re-uegotiated.

TAYATION

No corporztica ox liability arises since there is a losy for tax purposus in
the pericd. fThere are estimated losaes to carxy forwsrd nc. of timing
diffarsnces referved te in accounsing policy mote 1(£), against profits of the
same trade of approximately £300,007 (1980 ~ £138,000)

11. HAJOR COMIRAGTIS

Approximately 27% of the company's wevenue in the year arcase from two major
costracts (1980 - 24X EFrom one comtract).



