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CONEGATE LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2002

The director presents his report and financial statements for the year ended 30 September 2002.

Principal activities and review of the business

The principal activities of the campany are those of dealers and publishers of magazines, promoters of
ancillary products and management consultants. The company is also an investor and dealer in properties
and securities.

The company's subsidiary undertakings are listed in Note 12 to the accounts.

The results for the year and the financial position at the year end were considered satisfactory by the director
who expects continued growth in the foreseeable future.

Results and dividends
The resulis for the year are set out on page 4.

Director
The following director has held office since 1 October 2001:

C. Sullivan

Director’s interests
The director's interest in the shares of the company was as stated below:
Ordinary shares of £ 1 each
30 September 2002 1 October 2001

C. Sullivan - ~

Taxation status
The company was a close company within the provisions of the Income and Corporation Taxes Act 1988 and
this position has not changed since the end of the financial year.

Creditor payment policy

The company's current policy concerning the payment of trade creditors is to:

- settle the terms of payment with suppliers when agreeing the terms of each transaction;

- ensure that suppliers are made aware of the terms of payment by inclusion of the relevant terms in

contracts; and
- pay in accordance with the company's contractual and other tegal obligations.

Auditors

in accordance with section 385 of the Companies Act 1985, a resolution proposing that F. Winter & Co. be
reappointed as auditors of the company will be put to the Annual General Meeting.




CONEGATE LIMITED

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2002

Director's responsibilities

Company law requires the director to prepare financial statements for each financial year which give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that peried., In
preparing those financial statements, the director is required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any material depar’{ures

disclosed and explained in the financial statements;
- prepare the financial statements on the going concern basis uniess it is inappropriate to presume that the

campany will continue in business,

The director is responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the company and to enabie him to ensure that the financial statements
comply with the Companies Act 1985. He is also responsible for safeguarding the assets of the company and
nence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

By order af the hoard

Q&,«%\/QN

Mrs C. Sullivan
Secretary
16 July 2003




CONEGATE LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF CONEGATE LIMITED

We have audited the financial statements of Conegate Limited on pages 4 to 23 for the year ended 30
September 2002. These financial statements have been prepared under the historical cost convention (as
maodified by the revaiuation of certain fixed assets) and the accounting policies set out therein.

Respective responsibilities of the director and auditors

As described in the statement of director's responsibilities on page 2 the company's director is responsible for
the preparation of the financial statements in accordance with applicable law and United Kingdom Accounting
Standards.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and United Kingdom Auditing Standards.

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985. We also report to you if, in our opinion, the director's
report is not consistent with the financial statements, if the company has not kept proper accounting records,
it we have not received all the information and explanations we require for our audit, or if information specified
by law regarding director's remuneration and transactions with the company is not disclosed.

We read the director's report and consider the implications for our report if we become aware of any apparent
misstatements within it.

Basis of audit opinion

We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an assessment of the significant estimates and
judgements made by the director in the preparation of the financial statements, and of whether the
accounting policies are appropriate to the company's circumstances, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other irregularity or
error. In forming our opinion we also evaluated the overall adequacy of the presentation of information in the
financial statements.

Opinion

In our opinion the financial statements give a true and fair view of the state of the company's affairs as at 30
September 2002 and of its profit for the year then ended and have been properly prepared in accordance

with the Companies Act 1985.
J6 7
F. inte/ 16 July 2003

Chartered Accountants Ramiliies House
Registered Auditor 2 Ramillies Street
London
W1F 7LN




CONEGATE LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 30 SEPTEMBER 2002

Notes

Turnover
Cost of sales
Gross profit

Administrative expenses
Other operating income

Operating profit

(Loss) Profit on disposal of fixed assets
income from other fixed asset investments

Dther imterest receivable and stimitar
ncome

interest payable and similar charges

Profit on ordinary activities before
taxation

Tax on profit on ordinary activities

Frofit on ordinary activities after
taxation

2002
£

9,136,157
(14,058)
9,122,099

(6,461,333)
2,947,948

5,608,714

124,452

814,268
(130,446)

6,416,988

(1,869,001)

4,547 987

2001
£

11,627,988
(60,744)
11,567 244

(7,763,341)
484,404

4,288,307

(197,513)
15,000

1,086,637
(158,412)

5,034,019

(1,631,309)

3,402,710

The profit and loss account has been prepared on the basis that all operations are continuing operations,




CONEGATE LIMITED

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 30 SEPTEMBER 2002

2002 2001
£ £
Profit for the financial year 4,547 987 3,402,710
Unrealised (deficit)/surplus on revaluation of properties 117,708 873,900
Total recognised gains and losses relating to the year | 4 665,695 4,276,610
Note of historical cost profits and losses
2002 2001
£ £
Reported profit on ordinary activities before taxation 6,416,988 5,034,018
Realisation of property revaluation gains of previous years 602,335 69,610
Historical cost profit on ordinary activities before taxation 7,019,323 5,103,629
Historical cost profit for the year retained after taxation,

extraordinary items and dividends 5,150,322 3,472,320




CONEGATE LIMITED

BALANCE SHEET
AS AT 30 SEPTEMBER 2002

Fixed assets
Tangible assets

Investments

Current assets

Stocks

Debtors

Investments

Cash at bank and in hand

Creditors: amounts falling due
within one year

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Provisions for liabilities and charges

Capital and reserves
Called up share capital
Revaluation reserve
Profit and loss account

Shareholders' funds - equity interests

Notes

10 and
11
12

13
14
15

16

17

18

20
21
21

22

1,798,450
12,072,590
5,846,118

19,384,940

40,102,098

(40,430,277)

2002

52,789,671

2,710,600

55,500,271

(328,179)

55,172,082

(1,275,000)
(149,882)

53,747 210

100
6,793,580
46,953,530

53,747,210

The financigl statements were approved by the Board on 16 July 2003

C. Sullivan
Director

1,802,791
1,045,269
5,687,296
23,191,267

31,726,623

(33,536,163)

2001

49,866,060

2,700,200

52,666,260

(1,809,540)

50,856,720

(1,650,000)
(125,208)

49,081,512

100
7,278 207
41,803,205

49,081,512




CONEGATE LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED 30 SEPTEMBER 2002

Net cash inflow from operating activities

Returns on investments and servicing of
finance

Interest received
Interest paid
Dividends received

Net cash inflow for returns on investments
and servicing of finance

Taxation

Capital expenditure and financial investmaent
Payments to acquire tangible assets

Receipts from sales of tangible assets

Receipts from sales of investments

Net cash outflow for capital expenditure

Acquisitions and disposals
Purchase of subsidiary undenakings (net of cash
acquired)

Net cash outflow for acquisitions and
disposals

Net cash (outflow)/inflow before management
of fiquid resources and financing

Management of liquid resources
Current asset investments

Financing
Repayment of long term bank loan

Net cash outflow from financing

{Decrease)/increase in cash in the year

2002
£
1,568,560
814,268
(130,446)
583,822
(1,872,517)
(4,505,004)
1,837,807
(2,667,197)
(10,400)
(10,400)
(2,207,732)
(1,158,822)
(375,000)
(375,000)

(3.831,554)

2001
£
12,845 428
1,086,637
(158,412)
15,000
943 225
(1,947,011)
(7,052,127)
95214
172,025
(6,784,888)
5,056,752
2,161,517
(300,000)
(300,000)
6,918,269




CONEGATE LIMITED

NOTES TO THE CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2002

1 Reconciliation of operating profit to net cash inflow from operating

activities

Cperating profit

Depreciation of tangibie assets
(Profity/loss on disposal of tangible assets
Decrease/(increase) in stocks
{iIncrease)/decrease in debtors

Increase in creditors within one year

Net cash inflow from operating activities

(11,027,321)

2001
£

4,288,307
83,314
15,013

(15,193)
300,361
8,173,624

12,845,426

2 Analysis of net funds 1 October Cash flow Other non- 30 September
2001 cash changes 2002
£ £ £
Net cash:
Cash at bank and in hand 23,191,267 (3,806,327) 19,384,840
Bank overdrafts - (25,227) (25,227)
23,191,267 (3,831,554) 19,359,713
Liguid resources:
Current asset investments 5,687,296 . 1,158,822 6,846,118
Debt:
Debts falling due within one year (300,000) - (300,000}
Debts falling due after one year {1,650,000) 375,000 {1,275,000)
(1,950,000) 375,000 (1,575,000)
Net funds 26,928,563 (2,297,732) 24,630,831




CONEGATE LIMITED

NOTES TO THE CASH FLOW STATEMENT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2002

3 Reconciliation of net cash flow to movement in net funds 2002 2001
£ £

(Decreasel/increase in ¢ash in the year (3,831,554) 6,818,271
Cash {(outflow)/inflow from (increase)/decrease in hiquid resources 1,158,822 {2,161,517)
Cash outflow from decrease in debt 375,000 300,000
Movement in net funds in the year (2,297,732) 5,056,754
Opening net funds 26,928,563 21,871,809

Closing net funds 24 630,831 26,928,563




CONEGATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2002

1.1

1.2

1.3

1.4

1.5

1.6

Accounting policies

Accounting convention
The financial statements are prepared under the historical cost convention modified fo include the
revaluation of freehold land and buildings.

Turnover
Turnover represents income from property investments and amounts receivable for goods sold and
services provided net of value added tax

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost or valuation less depreciation. Depreciation is provided at rates
calculated to write off the cost or valuation less estimated residual value of each asset over its expected
useful life, as follows:

Short ieasehold buildings Over the Life of the Lease
Fixtures, fittings & equipment 10% per annum on a straight line basis
Motor vehicles 20% per annum on a straight line basis

Investment properties are included in the balance sheet at their open market value, Depreciation is
provided only on those investment properties which are leasehold and where the unexpired lease term is
less than 20 years.

In accordance with SSAP 19, investment properiies are revalued annually and the aggregate surplus or
deficit where material, is transferred to the revaluation reserve. No depreciation is provided in respect of
investment properties.

Although this accounting policy is in accordance with the applicable accounting standard, SSAP 19,
Accounting for investment properties, it is a departure from the general requirement of the Companies
Act 1985 for all tangible assets to be depreciated. In the opinion of the director compliance with the
standard is necessary for the financial statements to give a true and fair view. Depreciation or
amortisation is only one of many factors reflected in the annual valuation and the amount of this which
might otherwise have been charged cannot be separately identified or quantified.

Leasing
Rentals payable under operating leases are charged against income on a straight line basis over the
lease term.

Investments
Investments are stated at cost less provision for any permanent diminution in value.

Current asset investments are stated at the cost less provision for any permanent diminution in value.
The market value of listed investmenis is based on the closing middle market price on a recognised
stock exchange.

Stock
Stock is vatued at the lower of cost and net realisable value.

Pensions

The pension costs charged in the financial statements represent the contributions payable by the
company during the year in accordance with FRS 17.

- 10 -



CONEGATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2002

1 Accounting policies {continued)
1.8 Deferred taxation .
Deferred tax ts provided in full in respect of taxation deferred by timing differences between the
treatment of certain items for taxation and accounting purposes. The deferred tax balance has not been
discounted.
1.9 Group accounts
The financial statements present information about the company as an individual undertaking and not
about its group. The company has not prepared group accounts as it is exempt from the requirement to
do so by section 228 of the Companies Act 1985 as it is a subsidiary undertaking of Roldvale Limited | a
company incorporated in the United Kingdom and is included in the consolidated accounts of that
company. Copies of the consolidated accounts are avaitable from Ramillies House, 2 Ramillies Street,
London, W1F 7LN.
1.10 Leasing Income
Rentals receivable under operating leases are credited to the profit and loss account on a straight line
basis over the lease term.
2 Turnover '
The total turnover of the company for the year has been derived from its principal activity wholly
undertaken in the United Kingdom.
In the opinion of the director, given the integrated nature of the company's services, it would be both
prejudicial and misleading to provide an analysis of turnover and profit by classes of business.
3 Other operating income 2002 2001
£ £
Profit on disposal of current asset investments 115,445 217,406
Dividends received from listed investments 275,567 185,897
Lease rentals receivable 96,936 71,101
Service charges receivable 2,460,000 -
2,947,948 484,404
4 Operating profit 2002 2001
£ £
Operating profit is stated after charging:
Depreciation of fangible assets 95,384 83,314
Operating lease rentals 61,205 44,509
Auditors' remuneration 23,000 21,000

- 11 -



CONEGATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2002

5

Profit on disposal of fixed assets

(Loss)/ prafit on sale of listed investments
{Loss)/ profit on sale of investment properties

Income from other fixed asset investments

Dividends received from listed investments

Other interest receivable and similar income

Deposit interest
Other interest

Interest payable

On bank loans and overdrafts

2002 2001
£ £

- (178,650)
124,452 (18,863)
124,452 (197,513)
2002 2001

£ £

- 15,000

2002 2001

£ £
740259 1,032,178
74,009 54,459
814,268 1,086,637
2002 2001

£ £
158,412

130,446

AT



CONEGATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2002

9 Taxation

Dome'stic current year tax
U K. corporation tax
Adjustment for prior years

Current tax charge

Deferred tax
Deferred tax charge/credit current year

Factors affecting the tax charge for the year
Profit on ordinary activities before taxation

Profit on ordinary activities before taxation multiplied by standard rate of
UK corporation tax of 30.00% (2001 : 30.00%)

Effects of:

Non deductible expenses
Depreciation

Capital allowances

Adjustments to previous periods
Chargeable disposals

Dividends and distributions received
Other tax adjustments

Current tax charge

2002 2001

£ £
1,845,000 1,670,973
(673) -
1,844,327 1,670,973
24,674 (39,664)
1,869,001 1,631,300
6,416,988 5,034,019
1,925,096 1,510,206
5512 106,033
28,615 24,994
(50,524) (44,741)
(673) -
96,241 145316
(82,670) (63,269)
(77,270) (7.566)
(80,769) 160,767
1,844,327 1,670,973

- 13-



CONEGATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2002

10 Tangible fixed assets
Short Fixtures, Motor Total
leasehold fittings & vehicles
buildings equipment

£ £ £ £
Cost or valuation
At 1 October 2001 25,278 44 322 452 612 522,212
Additions - - 148,152 148,152
Disposals {1,797} - (144,587)  {146,384)
At 20 September 2002 23,481 44 322 456,177 523,980
Depreciation
At 1 October 2001 25,278 16,159 240,279 281,716
On disposals (1,797) - (125,271) (127,068)
Charge for the year - 4150 91,234 95,384
At 30 September 2002 23,481 20,309 206,242 250,032
Net book value
At 30 September 2002 - 24 013 249,935 273,948
At 30 September 2001 - 28,162 212,333 240,495

Included above, the net book value of other tangible fixed assets held for rental income under operating
leases amounted to:-

Motor vehicles 2002 2001
£ £

Cost 384,537 303,821

Less:- Depreciation (183,401 (129,836)

Net book value 201,136 173,985

14 -



CONEGATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2002

11 Tangible fixed assets

Investment
properties
£
Cost or valuation
At 1 October 2001 49,725 566
Additions 4,356 853
Revaluation 117,708
Disposals (1.684,404)
At 30 September 2002 52,515,723

The valuations of investment properties were made as at 30th September 2002 by the Director on an
open market basis. No depreciation is provided in respect of these properties,

On an historical cost basis these would have been included at an original cost of £45,722,143 (2001 -
£42 447 359).

-15-



CONEGATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2002

12 Fixed asset investments

Unlisted Shares in Total
investments group
undertakings
and
participating
interests
£ £ £
Cost or valuation
At 1 October 2001 2,700,000 200 2,700,200
Additions - 10,400 10,400
At 30 September 2002 2,700,000 10,600 2,710,600
Director's Director's
valuation valuation
£ £
At 30 September 2002 2,774,925 2,774,925
At 30 September 2001 2,725,083 2,725,083

Should the investments be sold at their valuation, a tax charge not exceeding £23,000 (2001 - £8,000)

would arise.

Holdings of more than 20%

The company holds more than 20% of the share capital of the following companies:

Company Country of registration or
incorporation

Subsidiary undertakings

Centrewall Limited England & Wales
Shape-Up Shops Limited England & Wales
Darker Enterprises Limited England & Wales
Conegate (2002) Limited England & Wales
Conegate (2003) Limited Engltand & Wales
Conegate (2004) Limited England & Wales
Canegate (2005) Limited England & Wales
Conegate (2008) Limited England & Wales

Shares held
Class %
Ordinary 100
Ordinary 100
Ordinary 100
Ordinary 100
Ordinary 100
Ordinary 100
Crdinary 100
Ordinary 100

The aggregate amount of capital and reserves and the results of these undertakings for the last relevant

financial year were as follows:

16 -




CONEGATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2002

12 Fixed asset investments {continued)

Capital and Profit for the

reserves year

2002 2002

£ £

Centrewall Limited (16,663) -
Shape-Up Shops Limited (26,147) .
Darker Enterprises Limited 75,830 535,983
Canegate (2002} Limited 48,396 68,206
Conegate (2003} Limited 214,845 306,778
Conegate (2034) Limited 100 -
Conegate (2005} Limited 100 -
Conegate (2006) Limited 100 -
13 Stocks 2002 2001
£ £
Properies held for resale 1,795,094 1,785,094
Goods for resale 3,356 7,697

1,798,450 1,802,791

14 Debtors 2002 2001
£ £

Trade debtors 2,845 196 1,002,987
Amounts owed by subsidiary undertakings §,135,393 23,031
Other debtors 82,551 11,051
Prepayments and accrued income 9,450 8,200

12,072,590 1,045,269

17 -



CONEGATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2002

15 Current asset investments 2002 2001
E £

Listed investments 6,846,118 5,687,296
Market valuation of listed investments 5,038,137 4,927,400

16 Creditors: amounts falling due within one year 2002 2001
£ £

Bank foans and overdrafts 325227 200,000
Trade creditors 327 549 288249
Amounts owed to parent and fellow subsidiary undertakings 38,166,897 30,959,040
Amounts owed to subsidiary undertakings 300 -
Corporation tax 904,120 932,310
Other taxes and social security costs 586,269 947,149
Other creditors 28,125 28,125
Accruals and deferred income 91,790 81,290
40,430,277 33,536,163

- 18-



CONEGATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2002

17 Creditors: amounts falling due after more than one year 2002 2001
£ £
Bank loans 1,275,000 1,650,000

Analysis of loans

Not wholly repayable within five years by instalments:
Bank loans ' - 1,575,000 1,950,000

1,575,000 1,950,000
Included in current liabilities (300,000} (300,000)

1,275,000 1,650,000

Loan maturity analysis

Between one and two years 300,000 300,000
Between two and five years 900,000 900,000
In five years or more 75,000 450,000

The bank loans are secured by a fixed charge over the company's freehold properties.

The above bank ioans are repayable by instalments which will be fuily repaid by 2008, interest an bank
loans will continue to be charged at a rate of 1% above the bank's base rate.

T



CONEGATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2002

18

19

20

Provisions for liabilities and charges

Balance at 1 October 2001
Profit and loss account

Balance at 30 September 2002

Deferred tax
liability
£

125,208
24,674

149,882

The deferred tax liabiiity is made up as follows:

Accelerated capital allowances

2002 2001

149,882 125,208

The revaluation of properties does not constitute a timing difference and the potential amount of

deferred tax on this has therefore not been quantifi
Pension costs

Defined contribution

Contributions payable by the company for the year

Share capital
Authorised

100 Ordinary shares of £ 1 each

Allotted, called up and fully paid
100 Ordinary shares of £ 1 each

ed.

2002 2001
£ £
2,000 2,000
2002 2001
£ £

100 100

100 100

.20 -




CONEGATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2002

21 Statement of movements on reserves
Revaluation Profit and

reserve loss

account

£ £

Balance at 1 October 2001 . 7278207 41,803,208
Retained profit for the year - 4,547 987
Transfer from revaluation reserve to profit and loss account (602,335) 602,335
Revaluation during the year 117,708 -
Balance at 30 September 2002 6,793 580 46,953,530
22 Reconciliation of movements in shareholders’ funds 2002 2001
£ £

Profit for the financial year 4,547 987 3,402,710
Other recognised gains and losses 117,708 873,900
MNet addition to shareholders' funds 4665695 4276610
Opening shareholders’ funds 49,081,512 44,804 902
Closing shareholders’ funds 53,747 210 49,081,512

23 Financial commitments

At 30 September 2002 the company had annual commitments under non-cancellable operating leases

as follows:
Land and buildings
2002 2001
£ £
Expiry date:
Within one year 5,250 5,250
Between two and five years 31,300 31,300
In over five years - 6,500
36,550 43,050

- 21 -



CONEGATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2002

24 Director's emoluments 2002 2001
£ £

Emoluments for qualifying services 150,750 141,900
Company pension contributions to money purchase schemes 2,000 2,000
152,750 143,800

The number of directors for whom retirement benefits are accruing under
money purchase pension schemes amounted to 1 (2001 - 1).

25 Employees

Number of employees

The average monthly number of employees (including directors) during
the year was:

2002 2001
Number Number
Office and management 5 5
Sales and distribution 5 5
10 10
Employment costs
£ £
Wages and salaries 342,521 324 730
Social security costs 36,026 36,044
Other pension costs . 2,000 2,000
380,547 362,774

26  Control

The Company is under the control of Roldvale Limited and the ultimate control of Mr.D. Sutlivan who
owns the entire sharehoiding of Roldvale Lirnited.

-9




CONEGATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2002

27 Related party transactions

The material related party transactions during the year ended 30th September, 2002 were:-

- Service charges of £5,450,000 (2001: £7,150,000) were paid to Roldvale Limited.

- VAT amounting to £1,517,219 (2001: £406,737) was paid on behalf of the company by Roldvate
Limited.

- Management fees of £4,250,000 (2001: £4,250,000) was received from Sport Newspapers Limited, a
company in which Mr. D. Sullivan has an interest.

- Service charges amounting to £2,460,000 (2001 - £ Nil) was received from its subsidiary, Darker
Enterprises Limited.

The balance due to the group undertakings at 30th September, 2002 was £29,031,804 (2001:
£30,936,009) and the balance due from Sport Newspapers Limited at 30th September, 2002 was
£166,667 (2001: £166 ,667).

- 23 .



