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CHARTRIDGE DEVELOPMENTS LIMITED

Directors’ report

for the year ended 31 March 2003

The directors present their report and the audited financial statements of the company
for the year to 31 March 2003.

Principal activity

The principal activity of the company in the year under review was property
development.

Review of business and future developments
The results for the year are set out in the profit and loss account on page 6. Following
a change in accounting policy, the prior year results have been restated. This is

explained more fully in note 2.

Both the level of business and the year end financial position were satisfactory. The
directors expect that satisfactory results will continue.

Dividends and transfer to reserves

The results of the company are shown on page 6. The directors recommend the
payment of a dividend of £50,000 (2002: £nil).

Directors

The directors who held office during the year are as follows:

E G Thomson
L A Thomson
A Shad

J C Smith

Directors’ interests

The directors who held office at 31 March 2003 had no interests in the shares of the
company. Their interests in the shares of the ultimate parent company, Chartridge Plc,
are shown in that company’s financial statements.
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Directors’ responsibilities statement

The directors are required by UK company law to prepare financial statements for each
financial year that give a true and fair view of the state of affairs of the company as at the
end of the financial year and of the surplus or deficit of the company for that period. The
directors are also responsible for preparing financial statements on the going concern
basis unless it is inappropriate to presume that the company will continue in business.

The directors confirm that suitable accounting policies have been used and applied
consistently with the exception of the changes explained in the summary of
accounting policies. They also confirm that reasonable and prudent judgements and
estimates have been made in preparmg the financial statements for the year ended 31
March 2003 and that applicable accounting standards have been followed.

The directors are responsible for keeping proper accounting records that disclose with
reasonable accuracy at any time the financial position of the company and enable
them to ensure that the financial statements comply with the Companies Act 1985.
They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other
irregularities.

The directors are responsible for the maintenance and integrity of the company’s
website. Information published on the internet is accessible in many countries with
different legal requirements. Legislation in the United Kingdom governing the
preparation and dissemination of financial statements may differ from legislation in
other jurisdiction.

Auditors

Following the conversion of PricewaterhouseCoopers to a Limited Liability
Partnership (LLP) from 1 January 2003, PricewaterhouseCoopers resigned on 10 June
2003 and the directors appointed its successor, PricewaterhouseCoopers LLP, as
auditors. A resolution to reappoint PricewaterhouseCoopers LLP as auditors of the
company will be proposed at the next annual general meeting.

By order of the board

NP S

L A Thomson
Company secretary

21 3Jjj 2003




Independent auditors' report to the members of
CHARTRIDGE DEVELOPMENTS LIMITED

We have audited the financial statements which comprise the profit and loss account,
the balance sheet and the related notes.

Respective responsibilities of directors and auditors

The directors’ responsibilifies for preparing the annual report and the financial
statements in accordance with applicable United Kingdom [aw and accounting
standards are set out in the statement of directors' responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal
and regulatory requirements and United Kingdom Auditing Standards issued by the
Auditing Practices Board. This report, including the opmion, has been prepared for
and only for the company’s members as a body in accordance with Section 235 of the
Companies Act 1985 and for no other purpose. We do not, in giving this opinion,
accept or assume responsibility for any other purpose or to any other person to whom
this report is shown or into whose hands it may come save where expressly agreed by
our prior consent in writing.

We report to you our opinion as to whether the financial statements give a true and
fair view and are properly prepared in accordance with the Companies Act 1985. We
also report to you if, in our opinion, the directors' report is not consistent with the
financial statements, if the company has not kept proper accounting records, if we
have not received all the information and explanations we require for our audit, or 1f
information specified by law regarding directors' remuneration and transactions 1s not
disclosed.

Basis of audit opinion

We conducted our audit in accordance with auditing standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant
to the amounts and disclosures in the financial statements. It also includes an
assessment of the significant estimates and judgements made by the directors in the
preparation of the financial statements, and of whether the accounting policies are
appropriate to the company's circumstances, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or other irregularity or error. In
forming our opinion we also evaluated the overall adequacy of the presentation of
information in the financial statements.




Opinion
In our opinion the financial statements give a true and fair view of the state of the

's affairs at 31 March 2003 and of its profit for the year then ended and have
operly prepared in accordance yith Yhe Companies Act 1985.

ok

A LN Q‘L
PricewaterhouseCoopers LLP
Chartered Accountants and Registered Auditors

London

29 QUJ:)2003
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Profit and loss account
for the year ended 31 March 2003
Notes 2003 2002
Restated
£ £
Turnover 1 7,854,800 3,006,830
Cost of sales (6,624,474) (2,599,814)
Gross profit 1,230,326 407,016
Distribution and selling costs (52,271) (14,592)
Administrative expenses (535.412) (464,755)
Operating profit/(loss) 6 642,643 (72,331)
Interest payable and similar charges 5 (5,150) {(6,967)
Interest receivable and similar charges 5 3,418 2,453
Profit/(loss) on ordinary activities before taxation 640,911 (76,845)
Taxation 8 (117,792) 8,663
Profit/{loss) on ordinary activities after taxation 523,119 (68,180)
Dividends 7 (50,000) 0
Retained profit/(loss) for the year 473.119 (68,180)
All figures 1n the profit and loss account relate to continuing operations.
There is no difference between the profit on ordinary activities before taxation and
profit for the year stated above and their historical cost equivalents.
Statement of recognised gains and losses
for the year ended 31 March 2003
Notes 2003 2002
Restated
£ £
Profit/(loss) on ordinary activities after taxation 523,119 (68,180)
Prior vear adjustment 2,16 (318,742)
Total recognised gains and losses since last annual 204,377

report




CHARTRIDGE DEVELOPMENTS LIMITED

Balance sheet
at 31 March 2003

Fixed assets

Tangible assets

Current assets

Stock

Debtors

Cash at bank and in hand

Creditors: amouats falling due within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one year

Net assets/(liabilities)

Capital and reserves
Called up share capital

Profit and loss account

Equity shareholders’ funds/(deficit)

Notes

10
11

12

I3

14
15

16

7
2003 2002
Restated
£ £
16,818 2,805
4,462,718 6,071,797
260,941 80,418
359,276 178,742
5,082,935 6,320,957
(4,730,175) (6,283,172)
352,760 47,785
369,578 50,590
(33,132) (187,263)
336,446 (136,673)
1,025 1,025
335421 (137,698}
336,446 (136,673)

The financial statements on pages 6 to 17 were approved by the board of directors on
oA Iu.l? W03 and were signed on its behalf by:

E G Thomson
Director
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Notes to the financial statements
for the year ended 31 March 2003

1 Principal accounting policies

Basis of accounting

The financial statements have been prepared in accordance with applicable Accounting
Standards in the United Kingdom and under the historical cost convention. A summary of
the more important accounting policies, which have been applied consistently, is set out
below.

Tangible fixed assets

The cost of tangible fixed assets is their purchase cost, together with any incidental costs of
acquisition.

Depreciation is calculated so as to write off the cost of tangible fixed assets, less their
estimated residual values, on a straight line basis over the expected useful economic lives of
the assets concerned. The principal annual rates used for this purpose are:

Yo
Office equipment, site equipment, fixtures and fittings 25 - 50

Turnover

Turnover represents the invoiced value of developments sold to third parties inclusive of
VAT. Properties are treated as sold on legal completion.

Stocks and work in progress

Properties carried as stock are valued at the lower of cost and net realisable value. Cost
includes the purchase price of the trading asset and associated acquisition costs, including
financing costs on acquiring and developing the asset during the period of construction,

Operating leases

Rentals applicable to operating leases where substantially all of the benefits and risks of
ownership remain with the lessor are charged against profits on a straight line basis over the
period of the lease.

Cash flow

The Company is a wholly owned subsidiary of Chartridge plc. The cash flows of the
Company are included in the consolidated cash flow statement of Chartridge ple.
Consequently the Company is exempt under the terms of FRSI1 (revised) “Cash flow
statements” from publishing a cash flow statement.
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Deferred Taxation

Deferred taxation is recognised in respect of all timing differences that have originated but
not been reversed by the balance sheet date, where transactions or events that result in an
obligation to pay more tax in the future or a right to pay less tax in the future have occurred
at the balance sheet date. Deferred taxation assets are recognised to the extent that they are
regarded as recoverable. Deferred tax assets and liabilities are calculated using the tax rates
that have been enacted or substantively enacted by the balance sheet date. The company does
not discount deferred tax assets and liabilities.

Related party transactions

FRS8 ‘Related party transactions’ requires disclosure of the detail of matenal transactions
between the reporting entity and any related parties. The company has taken advantage of
exemptions under FRS8 not to disclose transactions with its parent undertaking as it is a wholly
owned subsidiary.

2 Changes in accounting policy

In accordance with FRS 18 the company has reviewed its accounting policies and has adopted a new
revenue recognition policy.

Property sales are recognised on legal completion. Previously, sales were recognised when contracts
were exchanged and the building work was substantially complete. The accounting policy reflects
that adopted by most other UK property developers.

As aresult, comparative figures for the year ended 31 March 2002 have been adjusted as follows:

Retained profit
for the year Net assets
£ £
As previously reported 171,442 182,069
Effect of the change in the timing of recognition of property sales (239,022} (318,742)
As restated (68,180) (136,673)

Current year profit after tax increased by £318,742 following the change in accounting policy.
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3 Directors’ emoluments
2003 2002
£ £
Fees 196,700 150,031
Other emoluments (including benefits in kind) 21,357 13,109
218,057 163,140
2003 2002
£ £
Highest paid director
Fees 50,000 42355
Other emoluments {including benefits in kind}) 10,635 10,055
60,635 52,410

The company does not operate a pension scheme.

4 Employees

The average weekly number of persons (including executive directors) employed by the

company during the year was:

2003 2002
Number Number

By activity:
Administration 9 9
2003 2002
Staff costs (for the above persons): £ £
Wages and salaries 327.445 179,882
Social security costs 33,835 206,233
361,280 206,115
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5 Net financing costs

Interest payable and similar charges
Bank interest and charges

On directors loans

Charged to work in progress during the year

Interest receivable
Bank interest

6 Operating profit/(1oss)

Operating profit/(loss) is stated after charging:
Depreciation charge for the year:

- Tangible owned fixed assets

Auditors remuneration:

- Audit

- Non-audit services

Operating lease rentals:

- Motor vehicles

7 Dividends

Equity — Ordinary shares
Final proposed: £50.00 (2002 Nil) per £1 share

11
2003 2002
£ £
187,557 154,138
95,217 89,811
282,774 243,949
(277,624) (236,982)
5,150 0,967
3,418 2,453
2003 2002
£ ¢
1,625 1,544
20,000 15,000
7,000 6,000
23,283 23,527
2003 2002
£ £
50,000 -
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8 Taxation

(a) Analysis of charge in the year

The charge for taxation is made up as follows:

Current tax
UK corporation tax at 20% (2002: 20%) on profits of the year
Adjustments in respect of previous periods

Total current tax

Deferred tax
Origination and reversal of timing differences

Total deferred tax

Total tax charge/(credit) on profit on ordinary activities

(b) Factors affecting the tax charge in the year

The tax assessed for the period is higher than the standard rate of corporation tax in the UK

12

2003 2002

Restated

£ £
139,115 (12,608)

11,465 3,943
150,580 (8,665)

(32,788) -

(32,788) -
117,792 (8,665)

applied to the pre-tax profit of the company. The differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities before tax multiplied by standard rate

of corporation tax in the UK of 20% (2002: 20%)

Effects of:

Expenses not deductible for tax purposes

Timing differences

Adjustments to tax charge in respect of previous period
Current tax charge for year (note §(a))

2003 2002

Restated

£ £
640,911 (76,845)
128,182 {15,369)

1,759 2,761

9.174 -

11,465 3,943
150,580 (8,605)
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The deferred tax asset provided is made up as follows:

Short term timing differences

Accelerated capital allowances

There are no unprovided deferred tax assets (2002: £4,501).

9 Tangible fixed assets

Cost
At 1 April 2002
Additions

Disposals

At 31 March 2003

Depreciation
At 1 April 2002
Charge for year

Depreciation on disposal

At 31 March 2003

Net book value
At 31 March 2003

At 31 March 2002

10 Stock

Work in progress

Furniture and
fixtures

£

504

504

277
126

403

101

227

13

2003 2002

£ £

34,102 -

(1,314) -

32,788 -

Site Office

equipment equipment Total
£ £ £
395 5,279 6,178
14,552 1,086 15,638
- (179) {179)
14,947 6,186 21,637
255 2,841 3,373
99 1,400 1,625
- (179) (179)
354 4,062 4,819
14,593 2,124 16,818
140 2,438 2,805
2003 2002
Restated
£ £
4,462,718 6,071,797

Properties in the course of development include £154,816 (2002: £64,500) of interest

charged to work in progress.
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11  Debtors: amounts falling due within one year
2003 2002
Restated
£ £
Trade debtors 3,214 -
Other debtors 21,702 35,493
Prepayments and acerued income 203,237 12,532
Corporation tax - 32,393
Deferred tax (see note 8) 32,788 -
260,941 80,418
12 Creditors: amounts due within one year
2003 2002
Restated
£ £
Bank overdraft - 67,298
Bank loans 2,797,500 3,717,000
Directors’ loans 1,586,260 1,966,910
Trade creditors 05,805 169,647
Amounts due to parent undertaking 15,7603 15,763
Other taxation and social security costs 15,664 13,233
Corporation tax 59,127 -
Other creditors 15,120 6,503
Accruals and deferred income 124,936 326,818
Dividends payable 50,000 -
4,730,175 6,283,172
Interest is charged on the bank loans at 2.25% above the bank’s base rate.
The company’s bankers hold a fixed and floating charge over the assets of the company.
13 Creditors: amounts due after one year
2003 2002
£ £
Directors’ loans 33,132 187,263

Interest is charged on the directors loans at a base rate of 5% (2002: 5%) per annum,

calculated on a monthly basis (see note 3).
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14  Called up share capital

2003 2002
£ £
Authorised

50,000 ordinary shares of £1 each 50,000 50,000
1,250 ‘A’ ordinary shares of £1 each 1,250 1,250
51,250 51,250

Allotted, called up and fully paid
1,000 ordinary shares of £1 each 1,000 1,000
25 “A’ ordinary shares of £1 each 25 25
1,025 1,025

The ‘A’ ordinary shares do not have a right to dividends unless all the holders of the
Ordinary Shares shall unanimously resolve, are not entitled to vote at any General Meeting
of the Company, and rank after the holders of the Ordinary shares on a return of assets on
liquidation, reduction of capital or otherwise.

15 Profit and loss account

2003 2002
Restated
£ £

At I April 2002
As previously reported 181,044 9,603
Prior year adjustment — note 2 (318,742) (79,121)
As restated (137,698) (69,518)
Retained profit for the year 473,119 (68,180)

At 31 March 2003 335,421 (137,698)

e r———a
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16 Reconciliation of movements in shareholders’ funds

2003 2002
Restated
L £

Opening sharehelders’ funds
As previously reported 182,069 10,628
Prior year adjustment — note 2 (318,742) (79,121)
As restated {136,673) (68.493)
Profit for the financial year 473,119 {68,130)
Closing shareholders’ funds 336,446 (136,673)

17 Financial commitments

At 31 March 2003 the company had annual commitments under non-cancellable operating
leases as follows:

2003 2002
£ £

Other operating leases:
Expiring in less than one year 7,753 -
Expiring in two to five years 13,077 21,683
20,830 21,683

18  Ultimate controlling party

The company is a wholly owned subsidiary of Chartridge Plc, a company registered in
England and Wales. Copies of the group financial statements of Chartridge Plc are available
from Little Hampden Lodge, Little Hampden, Great Missenden, Buckinghamshire, HP16
9PS
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19 Related Party Transactions

As the company is a wholly owned subsidiary of Chartridge Plc, the company has taken
advantage of the exemption contained in FRS8 — Related Party Transactions and has
therefore not disclosed transactions or balances with other group entries. The consolidated
financial statements of Chartridge Plc, within which the company is included, can be
obtained from the address in note 18.

The following transactions occurred between directors and the company during the year:

31 March 31 March

2003 2002

£ £

Opening directors’ loans balance 2,154,173 878,534

Transfers to the company 770,000 1,233,330
Interest charged on directors’ loan balances released to the 31,539

profit and loss account 6,420
Interest on directors’ loan balances contained within work in 63,680

progress 83,389

Transfer of share holding to Chartridge Plc - (12,500)

Repayment to the directors (1,400,000) (35,000)

1,619,392 2,154,173

Total balances carried forward




