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Armutscot Developments Limited
Directors” report and financial statements
30 November 2007

Directors’ report

The directors have pleasure 1n subrmtting their annual report and the audited financial statements for the year ended
30 November 2007

Principal activities

The principal activities of the company are the construction and sale of private houses, both on its own account and
on a confract basis

Business review

The results for the year are set out 1n the attached financial statements The directors recommend that no dividends
be paid (2006 £Nil)

The retained profit for the year 1s £ 44,983 (2006 £82,098)

Directors
The directors who were 1n office throughout the penod are noted on page 1

Dhusclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the Company’s auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and to establish that the Company’s auditors are aware of that information

Auditors

In accordance with Section 384 of the Companies Act 1985, a resolution for the re appointment of KPMG LLP as
auditors of the company 1s to be proposed at the forthcoming Annual General Meeting

By order of the board

At aARe v ,

Bell & Scott (Secretanal Services) Limited Edmburgh
Secretaries 4 February 2008
Registered number $C053538 / 30 November 2007 2



Armitscot Developments Limited
Directors’ report and financial statements
30 November 2007

Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for prepanng the Directors’ Report and the financial statements m accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
clected to prepare the financial statements n accordance with UK Accounting Standards and apphcable law (UK
Generally Accepted Accounting Practice)

The financial statements are required by law to give a fair view of the state of affairs of the company and of the profit
or loss of the company for that period

In prepanng these financial statemenits, the directors are required to
¢ select surtable accounting pohicies and then apply them consistently,
e make judgements and estirnates that are reasonable and prudent,

o state whether appheable accounting standards have been followed, subject to any matenal departures disclosed
and explamned 1n the financial statements, and

s prepare the financial statements on the going concern basis unless 1t 18 mappropnate to presume that the company
will continue 1n business

The directors arc responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial statements comply with the
Compantes Act 1985 They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregulanties

Registered number SC053538 / 30 November 2007 3
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KPMG LLP

Independent aunditors’ report to the members of Armitscot Developments Limited

We have audited the financial statements of Arnmtscot Developments Limited for the year ended 30 November 2007
which compnise the Profit and Loss Account, the Balance Sheet and the related notes These financial statements
have been prepared under the accounting policies set out therein

This report 1s made solely to the company’s members, as a body, 10 accordance with section 235 of the Compames
Act 1985 Our audit work has been undertaken so that we mught state to the company’s members those matters we
are required to state to them 1n an auditor’s report and for no other purpose To the fullest extent pernmtted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for thus report, or for the opimons we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the Directors’ Reports and the financial statements 1 accordance with
applicable law and UK Accounting Standards (UK Generally Accepted Accounting Practice) are set out in the
Statement of Directors’ Responsibilities on page 3

Our responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory requirements
and Intemational Standards on Auditing (UK and Ireland)

We report to you our opimon as to whether the financial statements give a true and fairr view and are properly
prepared 1n accordance with the Comparnues Act 1985 We also report to you whether m our opinion the information
given n the Directors’ Report 15 consistent wath the financial statements In addition we report to you if, m our
opwion, the company has not kept proper accountmg records, 1f we have not received all the informanon and
explanations we require for our audit, or if information specified by law regarding directors’ remuneration and other
transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent
musstatements within 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Iretand) 1ssued by the
Auditing Practices Board An audst includes examination, on a test basis, of evidence relevant to the amounts and
disclosures m the financial statements It also includes an assessment of the sigmficant estumates and judgments
made by the directors i the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtam all the information and explanations which we considered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from matenal musstatement, whether caused by fraud or other irregulanty or error In formuing our opiuon
we also evaluated the overall adequacy of the presentation of information 1n the financial statements

Opinion

In our opimon

+ the financial statements give a true and farr view, m accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 30 November 2007 and of its profit for the year then ended,

s the financial statements have been properly prepared in accordance with the Comparues Act 19835, and
the information given 1n the Directors’ Report 1s consistent with the financial statements

A

KPMG LLP 4 February 2008
Chartered Accountants
Registered Auditor



Profit and loss account
Sor the year ended 30 November 2007

Notes
Turnover
Cost of sales
Gross profit
Adminstrative expenses
Other operating mcome
Operating profit 2
Interest recervable and similar income 4
Interest payable b)
Profit on ordinary activities before taxation
Tax on profit on ordinary activities 6
Profit for the financial year 13

There were no recogmised gams or losses other than the profit for the year

Armitscot Developments Limmted
Drrectors’ report and financial statements

2007
£

82,600
(16,648)

65,952
(20,960}
6,350

51,342
4,234
(42)

55,534
(10,551)

44,983

30 November 2007

2006
£

167,900
(58,116)

109,784
(18,799}
6,350

97335
3,837
(46)

101,126
(19,028)

82,098



Armutscot Developments Limited
Directors’ report and financial statements

30 November 2007
Balance sheet
at 30 November 2007
2007 2006
Notes £ £
Fixed assets
investment property 7 92,973 92,973
Shared equities 103,221 103,221
Other unlisted mvestments & 6,000 6,000
202,194 202,194
Current assets
Stocks 9 637,563 654,212
Debtors 10 980 1,150
Cash at bank 75,423 75,250
713,966 730,612
Creditors amounts falling due within one year i (17,020) (24,400}
Net current assets 696,946 706,212
Total assets less current habihties 899,140 903,406
Creditors amounts falling due cutwith one year 1 (54,249)
Net assets 899,140 854,157
Capital and reserves
Called up share capital 12 1,600 1,600
Profit and loss account 13 897.540 852,557
Shareholders’ funds 899,140 854,157

e TS

These financial statements were approved by the board of directors on 4 February 2008 and were signed on its
behalf by

/MM

EM Walker
Director



Armutscot Developments Limited

Directors’ report and financial statements
30 November 2007

Notes
{forming part of the financial statements)

Accounting policies

The following accounting polictes have been apphed consistently in deahing with items which are considered material m
relation to the company’s financial statements except as noted below

Bas:s of preparation

The financial statements have been prepared under the historical cost convention, modified to mclude the
revaluation of investment propertres Compliance wath Statement of Standard Accounting Practice (SSAP) 19
“Accounting for Investment Properties” requires departure from the requirements of the Compames Act 1985
relating to depreciation and an explanation of the departure 1s given n the investment properties accounting
policy note below

Cash flow statement

The company 15 exempt from the requirement to present a cash flow statement under Financial Reporting
Standard 1, on the grounds that i1t qualifies as a small company

Srocks

Development work m progress 1s valued at lower of cost plus attnibutable direct overheads and net realisable
value

Taxation

The charge for taxation 1s based on the profit for the year and takes mto account taxation deferred because of
tuning differences between the treatment of certain items for taxation and accounting purposes

Investment properties

In accordance with SSAP 19, investment properties are not deprectated or amortised but revalued every five
years and the aggregate surplus or deficit 1s transferred to a revaluation reserve  This treatment, as regards
certain of the company’s investment properties, may be a departure from the requirements of the Companies
Act concerning depreciation of fixed assets However, these properties are not held for consumption but for
mvestment and the directors consider that systematic annual depreciation would be mnappropnate  The
accounting policy adopted 1s therefore necessary for the accounts to give a true and fair view Depreciation or
amortisation 15 only one of the many factors reflected in the valuation and the amount which might otherwise
have been shown cannot be separately 1dentified or quantified



Notes (connnued)

Accounting policies (conttnued)

Investments

Fixed asset investments 1n shared equities n land and bwildings are stated at cost Current asset mvestments
which comprise shared equities 1n land and butldings and unquoted shares are stated at the lower of cost and

net realisable value

Turnover

Armitscot Developments Limited
Directors’ report and financial statements

30 November 2007

Turnover represents invoiced sales net of VAT ansing from the construction and sale of private houses

Drvidends on shares presented within shareholders’ funds

Dhividends unpaid at the balance sheet date are only recognised as a liability at that date to the extent that they
are approprately authonsed and are no longer at the discretion of the company Unpaid dividends that do not

meet these critena are disclosed 1n the notes to the financral statements

Operating profit

Operatig profit 1s stated after charging

audit services
non audit services

Auditors’ remuneration

Remuneration of directors

The directors are the only employees of the company

Interest recervable and similar mcome

Income from short term deposits
Other interest

Interest payable and sirlar charges

Overdraft mterest and similar charges

2007

3,120
15,130

There are no director’s emoluments

2007

4,234

4,234

2007

42

2006

3,000
7,666

2006

3,750
87

3,837

2006

46



Notes (continued)

6

Tax on prefit on ordmary activities

UK corporation tax at 19% (2006 19%4) on the profit for the year
Overprovision of taxation 1n prior years

Factors affecting the tax charge for the current year

The current tax charge for the year 1s the same as (2006 Ilower) than the standard small companzes rate of

Armitscot Developments Lirmted
Directors’ report and financial statements

30 November 2007
2007 2006
£ £
10,551 19,214
(186)
10,551 19,028

e — =S

corporation tax in the UK 19%, (2006 19%) The differences are explamned below

Current tax reconcthation
Profit on ordinary activities before tax

Current tax at 19% (2006 19%)
Effects of

Expenses not deductible for tax purposes
Adjustment 10 respect of prior year

Total current tax charge (see above)

Investment properties

At beginming and end of year

Investment properties at cost amounted to £92,973 (2006 £92,973) The investment properties were valued by

the directors at 30 November 2007

Fixed asset Investments

Shares or debentures at cost

At begimning and end of year

Stocks

Work 1n progress

£ £
55,534 101,126
10,551 19,214
(186)
10,551 19,028
£
92,973

Other unlisted

mvestments

i

6,000

2007 2006

£ £
637,563 654,212
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Notes (contnued)

10 Debtors

I

12

13

Other debtors
Prepayments and accrued income

Creditors

Amounts falling due within one year
Corporation tax
Accruals and deferred mcome

Amounts falling due after more than one year
Shareholders’ loans

Share capital

Authorised
Ordinary shares of £1 each

Allotted, called up and fully paid
Ordinary shares of £1 each

Profit and loss account

At beginning of vear
Profit for the year

At end of year

Armitscot Developments Limited
Directors’ report and financial statements

30 November 2007

2007 2006

£ £

734 707

246 443

980 1,150
2007 2006

£ £
14,551 19,214
6,469 5,186
17,020 24,400
54,249

2007 2006

£ £
106,000 106,000
1,600 1,600
2007 2006
£ £
852,557 770,459
44,983 82,098
897,540 852,557
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Notes (conninued)

i4 Reconcihation of movements i shareholders’ funds

Profit for the financial year
Shareholders’ funds at start of year

Shareholders® funds at end of year

Armutscot Developments Lumted
Drrectors’ report and financial statements

30 November 2007
2007 2006
£ £
44,983 82,098
854,157 772,059
899,140 854,157
11



