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ANDERS ELECTRONICS PLC

DIRECTORS' REPORT
FOR THE YEARENDED 31 DECEMBER 2011

The directors present their report and financiat statements for the year ended 31 December 2011

Principal activities and review of the business

The pnacipal actrvities of the company are in the design, development and supply of displays, user mterfaces and embedded computing
products which encompass display systems, LCD's, embedded computing, interface technologies including touch mputs and other
related technologies and complementary services  Our customers continue to span the globe and operate across a broad range of
industry sectors

Our vision 15 to enable our customers to mnteract with technology through the provision of nch and exciting expenences from our high
qualiry displays, interfaces and embedded computing technologies

Dunng 2011, the slow recovery of the global economy impacted many of our customers who remamed cautious 1n shipments of
products Despte this, we were able o effect 2 modest mcrease 1n revenue to £8,916,137 (2010 £8,725441) Overall margins were under
considerable pressure due to the general market conditions and as such we chose to Lt the expansion and growth of the overall
business unul the general economic condiions wmprove As such, restructuring costs together with a more cautious approach to growth
resulred in a pre-tax loss of £173,672 (2010 145,178 pre-tax profr)

As a result of our prudent acuons dunng the year, we ended 2011 with a strong order book and increased margms and 2012 1s lookang
up to be an excrung and profiable year Our future sales pipeline remains strong and with a number of new products due for lhunch n
2012, we anticipate a strong recovery in the coming year Our management team conunue to be a real asset to the business and we look
forward 1o reaping the benefns of our mvestments 1 people, processes and products

We continue to be on the lookout for opportuniues to acquire or partner with compantes who can bnng us mto complementary and new
markets

As a matter of course, we \denufy and actvely manage the nsks and uncertainties facing the business both internally and externally, on a
regular basis and have taken steps to miugate these through good business practices These include management awareness, prevention,
diversification and wnsurances as appropnate Qur conunwng investment in our product portfolio and the mcreasing depth and breadth
of both our customer and supplier bases mitigate our overall exposure 1n the respective segments of the business

In the opmon of the directors there are no Key Performance Indicators for disclosure which are necessary for an understanding of the
development, performance or posmion of the business

Directors
The directors who served dunng the year were

P L Anders

J M Anders
N H Anders
R.M Anders
B Lim

P H Kidner

Credstor payment policy

The company’s current policy concerming the payment of trade creditors s to
a) settle the terms of payment with suppliers when agreeing the terms of each transaction,
b) ensure that suppliers are made aware of the terms of payment by inclusion of the relevant terms 1n contracts, and

¢) pay mn accordance with the company's contractual and other legal obligauons

At the year end trade creditors represented 51 days purchases




ANDERS ELECTRONICS PLC

DIRECTORS' REPORT (CONTINUED)
FOR THE YEARENDED 31 DECEMBER 2011

Ihsclosure of information to auditors
Each of the Directors has confurmed that there 15 no information of which they are aware whuch 15 relevant to the audst, but of whuch the

audrtors are unaware and that processes are in place to ensure full disclosure of relevant information.

Auditors

A resolution proposing the reappowntment of H W Fisher & Company as audrtors of the company will be put to the members at the next
Annual General Meeting

On behalf of the board

P H. Kidper

Drirector

Dated. Mﬁy ?/20/2-




ANDERS ELECTRONICS PLC

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The cirectors are responsible for prepanng the Directors’ Report and the financial statements in accordance with applicable law and
regulations

Company law requres the directors 1o prepare financial statements for each financial year Under that law the directors have elected to
prepare the financial statements 1 accordance with United Kingdom Generally Accepted Accounting Pracuce (United Kingdom
Accounting Standards and applicable law) Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and far view of the state of affars of the company and of the profn or loss of the company for that pertod.

In prepanng these financial statements, the directors are requred to

- select surtable accountng policies and then apply them consistently;

- make judgements and accounting estumates that are reasonable and prudemnt,

- state whether applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed and expluned 1n
the financial statements,

- prepare the financial statements on the going concern basis unless it 15 mappropnate 10 presume that the company will continue 1n
business

The directors are responsible for keepmg adequate accounting records thar are sufficsent to show and explamn the company’s transacuons
and disclose with reasonable accuracy at any tme the financial posion of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are ako responsible for safeguarding the assets of the company and hence for
talang reasonable steps for the prevention and detection of fraud and other wregulanties




ANDERS ELECTRONICS PLC

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF ANDERS ELECTRONICS PLC

We have audred the financial statements of Anders Electronucs Ple for the year ended 31 December 2011 set out on pages 5 to 17 The
financal reporung framework that has been applied i thewr preparation 1s apphcable law and Unred Kingdom Accounting Standards ‘
{Untted Kingdom Generally Accepted Accountng Practice) |

Thus report 15 made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Compares Act 2006
Qur audst work has been undertaken so that we mught state to the company’s members those matters we are requured to state to them m
an audrtors’ report and for no other purpose To the fullest extent permutted by law, we do not accept or assume responsibility to anyone
other than the company and the company’s members as a body, for our audit worlk, for this report, or for the opions we have formed.

Respective responsibilittes of durectors and auditors

As explaned more fully in the Directors' Responsibilimes Statement on page 3, the durectors are responsible for the preparation of the
financat statements and for being satisfied that they grve a true and far iew Our responsibiliry 15 to audst and express an opimion on
the financial statements n accordance with apphicable law and Internatonal Standards on Audring (UK and Ireland) Those standards
requure us to comply with the Auvditing Practices Board's Ethucal Standards for Audrors

Scope of the audit of the financial statements

An audir mnvolves obtaimng evidence about the amounts and disclosures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from matenal misstatement, whether caused by fraud or emor This includes an
assessment of whether the accountng pohcies are appropnate to the company’s circumstances and have been consistently apphed and
adequately disclosed, the reasonableness of significant accounting esumates made by the direcrors, and the overalt presentation of the
financual statements In addmon, we read all the financial and non-financial information 1n the Directors’ Report to identify material
inconsistencies with the audited financial statements [f we become aware of any apparent matenal misstarements or inconsistencies we
consider the implications for our report

Opmmon on financial staterments

In our opmmon the fiancial statements

- give a true and fair view of the state of the company’s affars as at 31 December 2011 and of 1ts loss for the year then ended,
have been properly prepared m accordance vah Unned Kingdom Generally Accepted Accounung Pracuce, and
have been prepared 1n accordance with the requirements of the Compamnes Act 2006

Opimuon on other matter prescnbed by the Companies Act 2006

In our opmton the informauon given 1n the Directors’ Report for the financial year for which the financial statements are prepared 15
consistent with the financial statements

Matters on which we are requared to report by exception

We have nothing 1o report m respect of the following matters where the Compames Act 2006 requires us to report 1o you if, 1 our

opion.

- adequate accounting records have not been kept, or returns adequate for our audrt have not been recerved from branches not
visited by us, or

- the financial statements are not 10 agreement wrth the accounung records and rerurns, or

- certan dusclosures of directors’ remuneration specified by Law are not made, or

- we have not recerved all the mformation and explanations we requure for our audit

Michael Davis (Senior Statutory Auditor)
for and on behalf of H W Fisher & Company

Chartered Accountants
Statutory Auditor

Acre House

11-15 Witham Road
London

NW13ER

Unuted Kingdom

Dated 1 Mpf Rk




ANDERS ELECTRONICS PLC

PROFIT AND LOSS ACCOUNT
FOR THE YEARENDED 31 DECEMBER 2011

2011
Notes £
Tumover 2 8,916,137
Cost of sales (6,444,363)
Gross profit 2,471,774
Dustribution costs (290,694)
Admumstrative expenses (2,371,850)
Operating (loss)/profit 3 (190,770)
Investment income 6 24,600
Other interest recervable and smular ncome 1227
Interest payable and simular charges 7 (8.729)
(Loss)/ profit on ordinary activities before
taxation {173,672)
Tax on (loss)/ profit on ordinary activiues 8 28,645
(Loss)/ profit for the year 17 (145,027)

The profit and loss account has been prepared on the basis that all operauons are contnuing operations

There are no recogmsed gans and losses other than those passing through the profit and loss account

2010

8725441
(5,964,599)
2,760,842

(273,290)
(2,357,108)

130,444

21,960
715

(7,941)

145,178

21,184

166,362




Company Registration No 0507451 (England and Wales)
ANDERS ELECTRONICS PLC

BALANCE SHEET

AS AT 31 DECEMBER 2011
2011 2010
Notes £ £ 5 £
Fixed assets
Tangible assets 9 75,141 78,559
Current assets
Stoclks 10 442,575 599,953
Debtors 1 2,031,176 1,677,300
Cash at bank and m hand 184,083 335,555
2,657,834 2,612,808
Creditors: amounts falhng due withun one
year 12 (1,577,571) (1,372,059)
Net current assets 1,080,263 1,240,749
Total assets less current habilities 1,155,404 1,319,308
Creditors amounts falling due after more
than one year 13 {10,059) (28,936)
1,145,345 1,290,372
Capital and reserves
Called up share capital 16 50,000 50,000
Profi and loss account 17 1,095,345 1,240,372
Shareholders’ funds 18 1,145,345 1,290,372

Approved by the Board and authonsed for 1ssue on /‘{'4 7 C?f 2002~

NH e
Dhirector




ANDERS ELECTRONICS PLC

CASH FLOW STATEMENT

FORTHE YEARENDED 31 DECEMBER 2011

Notes

Net cash inflow/ (outflow) from operating
activities 19

Retumns on mvestments and servicing of finance
Interest recerved

Tnverest pad

Interest elerert of finance lease rentals
Rent recerved

Net cash inflow for returns on investments and servicing
of finance

Taxaton
Capital expenditure
Payments to acquure tangible frxed assets

Recepts from sales of tangible fxed assets

Net cash (outflow}/inflow for capital expenditure

Net cash inflow/ (outflow) before financing

Financing

New bank loans

Repayment of bank loans
Capnal element of fmance leases

Net cash {outflow)/inflow from financing

{Decrease)/increase in cash in the year 21,20

1227
(6,798)
(1,931)
24,600

(39,184)

161,752
(316,133)

(11,377)

201

24393

17,098

11979

(39,184)

14,286

{165758)

(151472)

715
(6.251)
(1,690)
21,960

(38,156)
1,600

316,133
(166,617)

(9,687)

2010

(39,853)

14,734

29,198

(36,556)

(32,477

139,829

107,352




ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEARENDED 31 DECEMBER 2011

11

1.2

13

1.4

L5

ié

17

18

Accounting policies

Accounting convention
The financial statements are prepared under the hwstorical cost conventon.

The financual statements have been prepared in accordance with applicable United Kingdom Accountng Standards (United
Kingdom Generally Accepted Accounnng Practce)

Revenue recogmtion
Turnover represents amounts recervable for goods and services net of VAT and trade discounts

Research and Development

Research expenditure ts wrtter: off to the profit and loss account mn the year in which 1 15 incurred. Development expendnure 15
written off in the same way unless the durectors are satisfied as to the techmeal, commercial and financial viabilary of indrvidual

projects In thus siruation, the expenditure 1s deferred and amorused over the penod during which the company 15 expected to
benefit

Tangble fixed assets and depreciation

Tangble fixed assets are stated at cost less deprecation Deprecrauion 15 provided on all tangible fixed assets, at rates calculated to
write off the cost less esumated residual value of each asset over its expected useful Iife, as follows

Plant, machinery and equipment 15% per annum on a straght Lne basis
Computer equipment 25% - 33% per annum on a straight hne basis
Motor vehicles 25% per annum on a straght line basis
Extubmion stands and furniture 25% per annum on a straight line basis
Leasing

Assets held under finance leases and hire purchase contracts are treated as if they had been purchased outright at the present value
of the rentals payable, less finance charges, over the pnmary penod of the agreements 'The comesponding obliganions under these
agreements are mncluded m creditors The finance element of the rentals payable 1s charged to the profit and loss account o as to
produce a constant rate of charge on the outstanding balance i each penod.

Rental payments under operating leases are charged to the profit and loss account on a struight hne basis over the penod of the
lease

Stock

Stock 15 valued at the lower of cost and net realisable value Cost includes all direct costs mcurred i bninging the stocks to thewr
present location and condion

Net reabisable value 1s based on estimated selling prce less further costs expected to be incurred o compleuon and disposal

Pensions

The company operates a defined contnbunon scheme for the benefu of ns employees Contnbustons payable are charged o the
profit and loss account i the year they are payable

Deferred taxatnon

Deferred tax 1s provided m full on tming differences whach result in an obligauon at the balance sheet date to pay more tax, or a
nght to pay less tax, at a future date, at rates expected to apply when they crystallise based on current tax rates and lhw Timing
differences anse from the wclusion of rems of mcome and expenditure m taxatwon computatons 1 penods different from thase
1 which they are included i the accounts Deferred tax is not provided on uming differences ansing from the revaluauon of fixed
assets where there 15 no commitment to sell the assets Deferred tax assets are recogmused to the extent that i 15 regarded as more
hikely than ot that they wll be recovered. Deferred tax assets and babilmies are not discounted.




ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEARENDED 31 DECEMBER 2011

1

19

Accounung policies

Foreign currency translation

{Contnued)

Transacuons denomunated i foreign currencies are recorded at the rate of exchange ruling at the date of the transacuon.

Monetary assets and labiliies denomunated 1n foreign currencies are translated nto sterling at the rates of exchange ruling at the

balance sheet date All differences are taken to the profit and loss account
Tumower

Geographical market

Unued Kingdom
Rest of the World

Operating (loss}/ profit

Operatmg (loss)/ profit 15 stated after charging
Depreciation of owned tangible frxed assets

Depreciaton of tangible fixed assets held under finance leases and hure purchase contracts
Loss on disposal of tangible fixed assets

Operating lease remtals
- Plant and machmnery
- Orher assets

Fees payable to the company’s audnor for the audn of the company’s annual accounts
Remunerauon of audrtors for non-audst work

and after creditung
Profn on foreign exchange transacuons

Tumower
20m 2010
£ £
4,357,718 3,941,550
4,558,419 4,783,891
8,916,137 8,725,441
201 2010
2 £
42,602 47 447
12,500 12,500
- 852
5,004 -
80,00C 80,000
20412 27374
214 215
435 2,239




ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEARENDED 31 DECEMBER 2011

4 Darectors' emoluments

Emoluments for quahfying services

Company pension contribunons to money purchase schemes

The number of directors for whom reurement benefits are accrung under money purchase pension schemes amounted to 3 (2010

-3)

2011

275,175
6,000

2010

247 343
9,682

281,175

257,025

Emoluments disclosed above nclude the following amcunts paid to the highest paid director

Emoluments for qualifying services

5 Employees

Number of employees

105,692

105,175

The average monthly number of employees (incluching directors) dunng the year was

Office and management

Selling and distribunion

Employment costs

Wages and salanes
Social secunty costs

Onher pension costs

6 Investment income

Rent recervable

2011
Number

20
15

2010 !
Number !

21
15

35

36

2011

1482719
142,758
6,000

2010

1,435,315
139,970
2,682

1,631,477

1,584,967

m

24,600

2010

\
I
21,960 !

-10 -




ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARENDED 31 DECEMBER 2011

7 Interest payable 2011 2010
£ 5
On bank loans and overdrafts 6,798 6,251
Lease finance charges 1931 1,690
8,729 7,941
8 Taxation 2011 2010
£ £
Domestic current year tax
UX corperation tax (48,644) (11,978)
Adjustment for priot years (1) (4,206)
Current tax charge {48,645) (16,184}
Deferred tax
Deferred tax charge / (credn) 20,000 (5,000)
(28,645) (21,184)

Factors affecting the tax charge for the year
{Loss)/ profit on ordmary activiues before taxauon (173,672) 145,178

(Loss)/profut on ordmary actvities before taxation muluphed by standard rave of UK

corporation tax of 20 25% (2010- 21 00%) {35,169) 30,487
Effects of
Non deductible expenses 64% 2,030
Capual allowances m perod in excess of deprecianon (2,704} (451)
Addmional deduction for research and development expenditure (11,420) (44,044)
Prior period tax ) (4,206}
(13,476) (46,671)
Current tax charge (48,645) (16,184)

The company has estumated losses of £710,000 (2010 - £710,000) avalable for carry forward agamst future trading profus

-11-




ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARENDED 31 DECEMBER 2011

9 Tangible fixed assets

Plant, Motor Total
machinery vehicles
and equipment
£ £ £

Cost
At 1 January 2011 415,039 85,650 500,689
Addnions 39,184 - 39,184
Disposals (66,228) . (66,228)
At 31 December 2011 387,995 85,650 473645
Deprectation
Az 1 January 2011 373,980 48,150 422,130
On disposals (66,228) - (66,228)
Charge for the year 30,102 12,500 42,602
At 31 December 2011 337,854 60,650 398,504
Net book value
At 31 December 2011 50,141 25,000 75,141
At 31 December 2010 41,059 37,500 78,559

Finance leases and hure purchase contracts

‘The net book value of tangible fixed assets includes an amount of £25,000 (2010 - £37,500) 1n respect of assets held under
finance leases or hure purchase contracts

10 Stocks 201 2010
£ £
Funished goods and goods for resale 442,575 599,953

-12 -




ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEARENDED 31 DECEMBER 2011

1

Debtors

Trade debtors

Corporation tax

Onher debtors

Prepayments and accrued ncome
Deferred tax asset {see note 14)

Creditors amounts falling due within one year

Bank loans

Net obliganons under finance leases
Trade crediors

Taxes and socal securtty costs
Durectors' current accounts
Other credrtors

Accruals and deferred income

The loan 1s secured by a fixed and floaung charge over the assets of the company

Creditors: amounts faling due after more than one year

Net obliganons under finance leases

Net obligations under finance leases
Repayable within one year

Repayable between one and five years

Included in habilities falling due within one year

2011 2010
£ £
1,870,772 1,531,227
48,644 11,978
16,591 13,637
35,169 40,458
60,000 80,000
2,031,176 1,677,300
2011 2010
£ £
161,752 316,133
18,877 11,377
1,182,455 769,524
73,256 101,836
175 905
6,140 6,029
134916 166,255
1,577,571 1,372,059
2011 2010
£ £
10,059 28936
18,877 11,377
10,059 28936
28936 40,313
(18,877) (11,377)
10,059 28,936

-13-




ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEARENDED 31 DECEMBER 2011

14

15

16

Provisions for liabilities

The deferred tax asset (included in debtors, note 11) 15 made up as follows,

201
5
Balance at 1 January 2011 (80,000
Profn and loss account 20,000
Balance at 31 December 2011 {60,000)
Deferred tax 15 calculated at 20% (2010 - 21%) analysed over the following tumung differences
2011 2010
£ kS
Decelerated capnal allowances (1,382) (4,365)
Tax losses available (142,595) (149,725)
(143,977) (154,090)
Unrecogmsed deferred tax asset 83977 74,090
(60,000) (80,000)

Deferred tax assets of £83,977 (2010 - £74,090) have not been recogmised 1 these accounts because there 15 insufficient certamnry
over their recoverability

Pension and other post-reirement be nefit commutme nts

Defined contnbution

The company operates a defined contribution pension scheme The assets of the scheme are held separately from those of the
company mn an independently admumstered fund The pension cost charge represents contrbutions payable by the company to the
fund.

Share capial 2011 2010

Allotted, called up and fully pard
50,000 Ordinary shares of £1 each 50,000 50,000

-14 -




ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

17 Statement of movements on profit and loss account

Balance at 1 january 2011
Loss for the year

Balance at 31 December 2011

18  Reconciiation of movements in shareholders' funds

{Loss)/ proft for the financial year
Opemng shareholders' funds

Closing shareholders' funds

19  Reconcihanon of operatng {loss)/ profit to net cash inflow/(outflow) from operating
activities

Operaung (loss)/ profrt

Depreciation of tangible frxed assets
Loss on disposal of tangible fixed assets
Development costs expensed

Decrease/ (increase) 1n stocks
Increase 1n debtors

Increase in creditors

Net cash inflow/{ outflow) from operating activities

Profit and loss

account
£
1,240,372
{145,027)
1,095,345
2011 2010
£ £
(145,027) 166,362
1,290,372 1,124,010
1,145,345 1,290,372
2011 2010
£ £
(190,770) 130,444
42,602 59,947
. 852
- 73,742
157,378 (178,975)
(337,210) (618,181)
352,393 492,318
24,393 (39,853)

-15.




ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEARENDED 31 DECEMBER 2011

20

27

22

Reconciliation of net cash flow to movement in net debt

{Decrease)/ increase 1 cash 1 the year
New bank loans

Repayment of bank loans

Finance lease payments

Movement in net funds/(debt) n the year
Opening net (debt)/funds

Closing net debt

Analysis of net debt

Net cash
Cash at bank and 1n hand

Debt
Fmance leases and hure purchase
Debts falling due within one year

Netdebt

Financial commutments

2011 2010
£ £
(151,472) 107,352
(161,752) (316,133)
316,133 166,617
11,377 (40,313)
14,286 (82477)
{20,891) 61,586
(6,605) (20,891)
1 January 2011 Cash flow Othernon-cash 31 December
changes 2011
5 £ £ £
335,555 (151,472) - 184,083
{40,313) 11,377 ; (28,936)
(316,133) 154,381 - (161,752)
165758
(20,891) 14,286 - (6,605)

At 31 December 2011 the company was commutted to malang the following payments under non-cancellable operaung leases in

the year to 31 December 2012

Operaung leases which expire
Between two and five years

Land and buildings Other
20m 2010 2011
£ 3 £
80,000 80,000 6,671

2010

-16 -
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ANDERS ELECTRONICS PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARENDED 31 DECEMBER 2011

23 Related party transactions

Amount outstanding (to)/ from Maximum
m 2010 n year
£ £ £
PL Anders (175) (41) (175)
NH. Anders . (864) (864}
PH. Kidner 552 516 1,104

The company'’s premuses are leased from Arders Electronics Ple Retrement Benefu Scheme for a term of 10 years at the rate of
£80,000 per annum.

B Lum charged the company fees of £40,000 (2010 £40,000) for hus services as a non-executive director of the company

-17 -




